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The Evolution 
of the Clearing 
House. 


important meeting 
bank officers was held 
under the auspices Group the 
New York State Bankers Association 
the New York Clearing House building 
afternoon the 18th April, 
the object which was discuss bank 
clearing houses, their methods and their 
place and influence the system 
finance. The five principal clearing 
houses the country 
aggregates the whole, New 
York, Boston, Philadelphia, Chicago 
and Baltimore, were represented and 
the addresses and discussion resulted 
bringing out much instructive informa— 
tion regarding the methods making 
exchanges, the payment balances, 
and the character and utility the 
records kept the respective institu- 
tions; together with full historical re- 
view one clearing house, that Bos- 
ton, description and discus- 


sion the loaning credit-sustaining 
function the clearing house times 
emergency, through the medium 
the loan certificate. 

readily seen that theclearing 
house institution process evo- 
lution, and that its full influence asa 
factor American finance has not yet 
been Originally but meet- 
ing place the banks locality 
make exchanges and settle balances, to- 
day, additionally supervises the 
vency each its members; acquires 
and records full information their 
condition and the volume their trans- 
actions; collects, publishes and 
inates other the 
highest utility; and times 
cial depression, creates money 
tute sufficient meet the needs and 
maintain the credit its various 
bers, things come from the 
clearing house viewed the light 
association combination 
and the present time has 
been local combination only. The 
development the future will largely 
izing the clearing house principle. 
the banks locality form as- 
sociation make exchanges and pay 
balances, raise the standard sound 
banking among themselves and issue 
credit currency good among themselves 
when times are hard outside; will 
these local clearing houses ultimately 
come together national combination 
and increase the good which they now 
locally accomplish, The economy now 
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derived the collection and payment 
local checks the system daily 
exchanges and payment only bal- 
ances will have its analogy some sys- 
tem which checks and drafts, arising 
and payable every part the coun- 
try, and which now describe such cir- 
cuitous routes place payment, will 
all pass through direct national clearing 
house channels, will more largely 
paid set-off, and the shipment cur- 
rency from point point minimized. 
The benefits derived from the issue 
emergency clearing house currency, 
the banks particular locality, will 
extended the banks the nation, 
From such combination, also, the 
credit the whole mass will raised 
and sound banking will become more 
extended, bank failures will less fre- 
quently ismore thana dream, 
rather reasonable probability the 
future that the clearing house will 
thus nationally extended. Experience 
has shown that unity action upon the 
part independent banks is, many 
respects, beneficial, and the clearing 
house destined the link with 
which the banks, scattered all over the 
country, will united one strong 
chain, 


Exact Statistical Attention invited the 

resolution unanimously 
adopted the meeting bankers as- 
sembled the New York Clearing 
House April 18, designed urge 
upon all the clearing houses the coun- 
try the adoption the method re- 
porting the press and public the 
volume exchanges their respective 
institutions which already obtains the 
leading clearing houses the country. 
That is, reporting the exact amount 
brought the clearing house the 
stated hour exchange. present, 
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among many the smaller clearing 
houses, there more less in- 
flation the volume 
reported, and the reports are there- 
fore worthless basis for intelli- 
gent discussion trade movements, 
There rivalry between cities, 
between individuals and business cor- 
porations, and the volume transac- 
tions are doubtless exaggerated many 
places keep the importance the 
locality relatively that neighbor. 
there any universal come down 
solid fact, will probably have 
done simultaneously, means some 
vidual cities minimize the volume 
their exchanges, while rival localities 
continue the publication inflated 
figures. 


The validityot The Supreme Court 
conditions 
checks. North Carolina has just 

rendered decision which probably 

the first case this country pass 
upon the question the validity 
restrictions the payment bank 
checks. The drawers check this 
case, order prevent their checks 
from passing into the hands their 
rivals business, who controlled bank 
the same town the drawee bank 
was situated, stamped their checks 
check positively will not paid the Gas- 
tonia Mfg. Co., the Gastonia Bank- 
ing Co. any its check 
passed from the hands the payee ulti- 
mately into the hands the Gastonia 

Banking who presented for pay- 
ment, and payment being refused, the 
check was protested for non-payment 
and returned the endorser from whom 

the Gastonia Banking Co, received it, 

whom suit was brought against the 
drawer and drawee. Judgment was 
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given for the plaintiff both the 
lower courts the ground that the 
stamp was invalid against public 
policy and the nature boycott 
upon the Gastonia Banking Co. The 
supreme court has just reversed the 
decision opinion given below, 
case Commercial National Bank 
Charlotte First National Bank Gas- 
tonia, etal, appellants. Thecourt says: 


The holder check cannot main- 
tain action against the bank upon 
which the check drawn until after the 
acceptance the check the bank. 
Bank Mallard, Wallace, 153; Howe 
Blackwell, 107 C.. 196; Marriner 
Lumber Company, 113 53. 
This the uniform line decisions 
the Federal courts and our own, and 
sustained the overwhelming weight 
authority other courts, though 
there are few decisions other states 
the contrary, The bank the agent 


check has assumed liability the 
payee; its liability, any, the 
drawer whose checks has agreed 
pay has the drawer’s funds hand, 
and for breach that contract 
liable the drawer, not the payee— 
its own master must stand 


check simply order given 
the principal upon his agent, and 
always open the principal counter- 
mand order its agent before 
executed, and there are occasions when 
important, prevent imposition, 
that the drawer should have power 
stop the payment his check, without 
casting any liability upon the drawee. 
the principal, the drawer, die before 
the check presented becomes invalid, 
which could not the case the mere 
drawing the check created any liability 
the drawee. 

But the more important point, since 
now presented for the first 
time, the validity the stipulation 


are indebted Messrs Forbes Haviland, 
Nassau New York, counsel for appellants, 
early copy this opinion. 
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stamped the face check—“This 
check will positively not paid the 
Gastonia Banking Company its 
agents.” appears that the check has 
never been presented the drawee, the 
defendant bank, except agent 
the Gastonia Banking Company, Con- 
sequently, this restriction valid, the 
holder cannot maintain this action 
against the drawer, till the check has 
been presented the drawee some 
other agency and payment refused, 
England the system checks” 
has long been recognized valid. 
Daniel Neg. Instr., Sec. 1585; Smith 
was affirmed appeal, and reported 
L.R., B., Div. that system 
there stamped across the face the 
check the name certain banker 
through whom must presented for 
payment, and presented any one 
else will not honored. This does 
not destroy its negotiability any 
The present case does not that far, 
but merely stipulates that the check will 
not honored presented through one 
agency named, Nor boycott. 
injure the agency named, but 
fact that was effort the part 
the drawer firm prevent its trans— 
actions and the nature and extent its 
business becoming known rival 
house its checks passing through that 
the parties are the drawer and the 
payee who accepted the check with that 
restriction stamped upon it. And 
was illegal transaction, the check 
self, and not merely the stipulation which 
part it, would void. mala 
causa non oritur The restriction 
part the check (Tiedman Com. 
paper secs. and 42; Benedict 
Cowan, Y., 396), and invalid 
the court could not separate the good 
from the bad (Saratoga King, 
Y., 87), but would all bad and the 
holder could not recover. analogy, 
conveyance property real per- 
sonal, with condition not alien toa 
certain person class persons, for 
certain time, valid. Cowell 
Springs, 100 U.S., 57; Gray 


le 
e 
ti- 
it, 
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ard, Pick., 288; Sheppards Touch 
Stone, 129, Littleton, 
223. 

Smith Lawrence, N.C., 200, 
this court held that note could lim- 
only. But not necessary con- 
sider here the maintained 
that case that the drawer can stipu- 
lation therein make the check non- 
assignable, for this not attempted 
here, but there simply stipulation 
that shall not paid presented 
through the agency named. Wilcoxon 
Logan, N.C., 452, holds merely 
that where note made payable 
without the addition the words 
order” the holder 
thereof can maintain action thereon, 
being the party interest. was 
press stipulation that the note could not 
assigned all, would not hon- 
ored presented particular party, 
this case, nor any party except 
one named, the case the English 
“cross These questions could 
not arise, for there was that case 
Stipulation either effect. facts 
agreed, judgment should have been 
tered for the defendants. Reversed. 


Pennsylvania Bank Commissioner 
keson, his recently 
‘sued report for the year 1895, upon the 
banks, savings banks, and trust 
companies under the supervision the 
banking department, makes the follow- 
ing interesting statements and 
mendations: 

desire call attention particularly 
the enormous amount trust funds 
held trust the first 
time the history the Common- 
wealth this information has been col- 
lected, the reason being that under theold 
the power the Superintendent 
Banking examine into the trust funds 
corporations was disputed, and hence 
was unable obtain any satisfactory 
statement the amount the same. 
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The fact that this time $374,- 
241,784.83 trust funds the hands 
corporations shows not. only the great 
wealth the state, but appeals strongly, 
seems me, the legislature for such 
additional legislation may their 
judgment necessary protect the 
interests the people entitled 

Commissioner Gilkeson makes other 
suggestions, follows: 

“That institution should per- 
mitted make loans upon the security 
its own capital stock, and that 
lation should, soon possible, had 
correct this abuse. 

“That fixed percentage cash 
law kept the vaults banks, 
trust companies, etc,, and called the re- 
serve. strongly recommend the pas- 
sage act making the directors 
each the financial institutions the 
state jointly and severally liable, their 
individual capacities, for declaring any 
dividends which shall impair the capital 
thereof. 

porated company permitted use 
the conduct banking business, any 
name, sign, device resembling any 
respect that bank other financial 
corporation, 

all corporations having power 
receive and administer trusts should 
required set apart permanently 
definite percentage each dividend de- 
clared reserve, for the additional 
protection the trusts committed 
their custody. That all building and 
loan associations should required 
register this department, giving the 
name the association and the names 
and post-office addresses the officers 
thereof, and that when such association 
expires, affidavit should filed 
this department stating that fact.” 


A A 1 
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Days of Grace 
in oO. 


act passed March 
16th, days grace are 
abolished Ohio and after Septem- 
ber Ohio the thirteenth 
state adopt such measure, and the 
full record stands thus: 


STATE. ACT PASSED. DATE OF TAKING EFFECT. 
California March a1, 1872 


1895 


January 1, 1873. 
July 1, 1895. 
June 1, 1887. 
Illinois July 1895. 
July 1, 1895. 
New Jersey February 12, 1895...July 4, 1895. 
New York January 189s. 
September 1, 1896. 
February 1893 May, 1893. 
18, January 1896. 
Wisconsin.......April 5, 1893........-April 5, 1894. 


Assessment 


Unjust taxation bank 
Bank Stock 


stock compared with 
other kinds property, has long beena 


subject complaint bankers many 
states, and one important advantage de- 
rived from the formation bankers’ as- 
sociations the ability bankers 
better deal with this subject, and urge 


reforms which, individuals, they 
would powerless accomplish. 
call attention toa brief article Mis- 
souri banker which publish this 
number, illustrating the force this 
statement. The Missouri Bankers’ As— 
sociation have taken the subject 
assessment bank stock, and will 
seen, have already secured beneficial re- 
sults, 
Occupa- The supremecourt Al- 

pations Bir- 

abama has decided that 
law authorizing the city Birmingham 
tain designated businesses and occupa- 
tions not unconstitutional. The 
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charter the city Birmingham, 
enacted the Legislature, authorizes 
the city require certain business and 
occupations, including ‘‘banks, and 
bank agents and dealers exchange” 
pay license privilege tax $100. 

The constitution provides that 
General Assembly shall not have power 
authorize any municipal corporation 
pass any laws inconsistent with the 
general laws this state.” was con- 
tended that the municipal ordinance 
was inconsistent with the general laws 
the state because the state does not 
require parties engaged the busi- 
nesses and occupations designated the 
ordinance pay any license privilege 
tax. 

The court holds that because the state 
has general law requiring parties 
designated the ordinance pay 
license privilege tax, does not 
make the act the Legislature followed 
the city ordinance, conflict with 
the general law. 

There has been case tried the 
state regard license tax banks, 
but seems the general opinion 
that the court may hold that state 
bank will have pay the license tax, 
but that national bank cannot taxed. 
The courts most likely, the 
tional bank, would hold the rule 
the court the case the City 
Carthage First National Bank, 
508, and cases cited. 


Financiai 


Legislation. 


the 
bills upon subjects finance and bank- 
ing, which have been intreduced the 
House Representatives, fifty-fourth 
congress, and referred the committee 
banking and currency, from the 
ginning the session down tothe 15th 
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day April, 1896. also publish 
statement the disposition present 
ferred the committee, the following 
only have been reported the House: 


H.R. 849. Mr. Johnson's bill increase national 
bank circulation par bonds deposited. 

1708. Mr. Hooker’s billto amend national bank 
act making provision for proceedings incapacity 
receiver. 

H.R. 7210. Mr. Brosius’ bill for national banks 
smaller capital certain places. 


clear, indicated the March 
Journal, that the time wiil not ripe 
for the full congressional consideration 
any the elaborate measures for 
reformation our banking and 
rency system, until the question the 
standard value first set rest. 
All indications point toa popular 
dict upon that question next November. 

lish the recent debate the Senate 


upon proposition compel national 
banks keep their reserve their own 
not re-deposit them the re- 
serve cities; also prohibit the banks 


from paying interest ondeposits. The 
measure has counterpartin the House 
the committee banking 


Personal Respon- 
sibility Di- 
rectors, 


The supreme court 
North Carolina has very 
recently handed down decision the 
case the Bank New Hanover, 
which suit was brought personally 
against the directors the wrecked 
bank depositors recover the 
amount their deposits the time the 
bank suspended payment. The de- 
cision against the directors, who are 
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wealthy men, mostly residents Wil- 
mington. Several New York banks are 
directly interested this decision, 
are alsoa number individual resi- 
copy the quote the 
following extract which has been sent 
us: 

false statements the condition 
the bank published the authority 
the directors, when they knew their 
falsity, reasonable care might have 
known it, the directors are personally 
liable Good faith alone will 
not excuse them when there lack 
proper care, attention, and circumspec- 
tion the affairs the corporation, 
which exacted them trustees 
The liability the president 
and vice-president depositors and 
other creditors for losses sustained 
them dealing with the corporation 
the faith misrepresentations such 
officers its financial condition, 
other material induce- 
ment tothe deposit contract, the 
equity, upon proper allegations, stock- 
holder well may main- 
tain the action directly and the first 
instance against the directors. But 
ers alike, itis good cause action 
against they declare the 
dividend this case, out the capi- 
tal stock deposits the bank, and 
not out its earnings; and also that 
they caused false reports published 
the directors the condition the 
not necessary that the di- 
rectors should know that such reports 
are false; theirduty know that 
they are true.” 


CLEARING HOUSE 


PROCEEDINGS 
the 


QUARTERLY MEETING GROUP NINE THE NEW YORK STATE BANKERS’ ASSOCIATION, 


The session was devoted the dis- 
cussion the subject Clearing 
Houses; their Methods and their Place 
and Influence the System Finance,” 
and the presidents the clearing-houses 
Boston, Philadelphia, Chicago and 
special representative the Baltimore 
Clearing House, were present speci- 
ally invited guests, participate 
the discussion. There was also present 
the president the State Bank- 
Association, and the members the 
contiguous groups, and 

Meeting called order 2.30 p.m. 
the chairman Group Hon. 
Hepburn, president the Third 
National Bank, New York 

Mills, Jr., cashier the Chase 
National Bank, N.Y., secretary Group 
acted secretary the meeting. 


CHAIRMAN: when 
the state association New York bank- 
was organized, the state, being some- 
what large and populous, was divided 
into nine groups order excite local 
interest which otherwise might not 
exist. These groups meet separately 
and discuss local affairs which they 
are interested and meet once year 
State convention for the discussion 
general topics, assigned 
Group Nine being coincident with 
the territory covered the New 
York Clearing House, the functions 
the group are overshadowed 
those the clearing house. The Clear- 
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ing House Committee the advisory 
committee the group and all the 
prominent questions finance that pre- 
sent themselves are acted upon the 
Clearing House Association; hence the 
functions this particular group are 
somewhat limited. 

The basic principle the clearing 
house enable each bank settle 
with all the other banks the associa- 
tion unit, each one settling with all 
the others upon precisely the same prin- 
ciple that they would they had done 
alltheir business with one other bank 
instead the scores that constitute the 
members the association. The pri- 
mary objects gained the 
lishment the clearing house are 
economy time, economy the cleri- 
cal force which otherwise would 
sarily have employed,and economy 
the risk which otherwise would neces- 
sarily incurred the transportation 
large sums money about the streets 
the city. Allthis has been accomplished 
well and thoroughly accomplished. But 
the spirit evolution and progress has 
taken hold the clearing house asso- 
ciations the country and vast 
ces have been made. found that, 
addition these primary functions, 
they exercise wise and beneficent 
over ali members securing 
unity methods and unity 
mony action. Thus the members 
the clearing house, coming together 
time financial distress panic and 
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acting unit, are able accomplish 
greater results than any individual bank, 
the government even, could accom- 
plish. The clearing house not cor- 
poration; its functions are not defined 
regulated statute; and when the 
members come together: their action 
controlled the united 
common experience and business prin- 
ciple which they have learned their 
respective institutions, unfettered and 
untrammelled and unsupervised and 
unregulated any statutory authority 
whatever. The relief which they afford 
instantaneous and immediate, where- 
were come from government 
would necessarily slow and per- 
haps ineffective. The clearing house 
times such have mentioned has is- 
sued clearing house loan certificates and 
thus has been able relieve the abso- 
lute rigidity and inflexibility which 
characterizes the currency the coun- 
try. the issue these certificates 
and their use the settlement debit 
balances, the clearing house has 
effect added the circulation the 
country and relieved the monetary 
stringency times financial depres- 
sion, and matter how great the dis- 
trust, the action taken the united 
banks any our large cities, backed 
their great resources, has always 
proved sufficient restore confidence 
and protect the business interests the 

Hence that this clearing house 
association from being, primarily, 
mere settling place where the different 
representatives the banks meet and 
swap checks, has grown occupy 
important place the system finance 
the country, and looked upon and 
looked such all the people 
the country. 1893 not only the large 
clearing houses, but many the lesser 
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associations the country used clear- 

ing-house loan certificates very large 
amounts and afforded temporary relief 
inestimable value the people, 
clearing house associations have now 
come regarded performing im- 
portant functionsin the system finance 
our great nation. 

One important progressive step the 
evolution the clearing house the 
organization stock clearing house 
the city New York upon precisely the 
same principle that upon which the 
bank clearing house organized. The 
result has been reduce the aver- 
age daily exchanges the New York 
Clearing House $40,000,000, the greater 
portion which represented the over- 
certification checks, now longer 
necessary under the new regime. 

There another question that con- 
fronts us, Ifthe greenbacks are 
locked inthe treasury repeated 
matter government policy they are 
tobe retired, the question is, what 
medium shall the banks settie their 
balances. New York, except times 
when clearing house certificates were 
existence, has always settled its bal- 
ances gold its equivalent—green- 
backs and treasury notes being consid- 
ered its equivalent. the difficulty 
pertinent question, what the best 
thing and how shall our clearing 
house balances settled. 

There one other point. The ex- 
changes clearing houses 
throughout the country are weekly re- 
ported and published our financial 
journals and commented upon show- 
ing the course trade and commerce 
throughout the country, and very 
important that this information ex- 
act and accurate and uniform 
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nature. Some the smaller cities re- 
port their exchanges not only what 
brought the clearing house but 
what taken away, thus doubling the 
amount. certain portions the 
country where, for instance, there 
draft against bill lading represent- 
ing merchandise, not only will the 
amount the draft reported, but 
added that the value the mer- 
chandise represented the bill 
ing. The amount thus not only 
doubled but the aggregate would 
increased four. order give 
these statistics value there should 
uniformity, and manifestly only those 
exchanges, checks, drafts other items 
should reported which are presented 
the clearing house the various 
banks the stated hours clearing. 
Weare very fortunate, gentlemen, 
having with day the representa- 
tives the clearing house Boston, 
Philadelphia, Chicago and 
Five great cities the Union, whose 
exchanges last year amounted more 
than four-fifths the $51,000,000,000, 
that passed through the various clearing 
houses the country, are represented 
here to-day. addition the benefit 
which believe always accrues from the 
meetings bankers and discussion and 
comparison views, must es- 
pecial interest and profit listen 
these gentlemen they tell the 
methods pursued their various cities 
and comparison methods see 
which each may improve respectively. 
believe that these clearing- house asso- 
ciations are going become more and 
more factor the financial system 
the country, and believe that great 
good must inevitably come from this 
meeting and the discussion that are 
have to-day. fully appreciate the 
courtesy these gentlemen coming 


here to-day and, said before, 
are extremely fortunate having these 
great cities thus represented their 
ablest financiers. not expect 
flood you with eloquence. This is, par 
excellence, business meeting busi- 
ness men discuss business methods. 

very much regret that the president 
the New York Clearing House Asso— 
ciation ill and not able present, 
lieu being here himself has 
sent letter which will ask the secre- 
tary 


The following letter was then read 
the secretary: 


Hepburn, Esq., Chairman Group 

meeting Group appointed for the :8thinst. Iam 
unwilling that absence should construed 
evincing any indifference the subject under discus- 
sion. representative the New York 
ing House Association I would like to contribute 
something the meeting, and willask you present. 
the following brief views the your 
judgment they are apposite useful. 

New York association will quoted 
approving way the speakers your confer- 
ence. Its wonderful work arresting financial dis- 
integration perilous junctures deserves all the 
praise that can given What the secret that 
power may possibly have escaped the attention 
those who are studying this subject, and propose 
state idea what is. have been connected 
with the association clerk representing 
other official positions for over forty years. During 
that time have closely observed the methods and 
studied the spirit the association. More than that, 
have watched the conduct the men who from time 
time have been intrusted with its interests. The 
surprise that many persons have exhibited the 
power our association, especially simply 
voluntary and not incorporated body,is very 
natural. When the irregular and disjointed character 
constitution and by-laws further 
the surprise that have been able accomplish 
anything great crises still further increased. Sug- 
gestions pointing codification our laws and the 
incorporation of our association have from time to. 
time been made, supposing that these acts would add 
our efficiency. 

The efficiency the New York Clearing House 
theresult asteady growth confidence the 
ability and good intentions the men who have con- 
trolled it. the have had opportunity 
observing their actions, have been impressed not 
only by the wisdom and conservatism of their ideas 
but the disinterestedness and singleness their 
purposes. Whatever man might his own par- 
ticular institution (and few have escaped some 
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whenever entered the clearing house, all 
disposition self-seeking, any existed, seemed 
have passed away, and the dominant spirit was one 
unselfish devotion the interest the associated 
banks body, and not toa man’s own particular 
tank, any clique banks whatsoever. The fact 
that this spirit has prevailed uninterruptedly for 
many years accounts for the harmony and unanimity 
which has ever prevailed and which times real 
stress and emergency has resulted acts admitted 
ability and heroism. 

will perhaps seem little less practical than 
most the suggestions that will made your 
meeting, urge this spirit confidence and this 
unselfish devotion duty really elements that are 
most cultivated all those associations who 
aim imitate the efficiency the New York Associa- 
tion. With these elements, have been 
gteat deeds, with ease and certainty; without them 
should fail, notwithstanding the strictest code 
laws or the strongest bonds of legal association. 

For the tirst time our history internal 
contest growing out the disposition the money 
obtained for the old clearing house building, bought 
many years ago when the association was smaller, 
and sold recently considerable advance. very 
number our members contend that 
good policy andin harmony with our 
past history, that separation this fund should 
made, but that the present body should receive the 
benefit the profit from the sale. urge this upon 
the basis that the money value in either method of 
distribution the same, but that the recogni- 
tion the clearing house association continuing 
body, cherishing its past records, cultivating the 
unity and harmony, is, above all, more 
value than the inheritance petty amount 
money, accompanied such division would 
asensible loss that fraternity and unity which 
have been enjoyed for atime. mention this 
matter, not toreflect onthe motives the minority 
who favor the division of the money, but to empha- 
size the point that the efficiency the New York 
Clearing house has been obtained the past and will 
preserved the future concentration and 
solidifying the interests allthe banks the as- 
sociation as a continuing body. Thatthis concentra- 
tion and unity 1s ot isfinitely more value than any tran- 
sient money dividendis perceived great major- 
ity of our members, and will, I think, ultimately be 

all. 

The unity the New York Clearing House consti- 
tutes the salient feature which all other clearing 
houses From flows all minor ex- 
ellences and technical advantages. The method of 
obtaining that unity short and easily compre- 
hended one. The New York has always 
hadits very best members control. These men 
have been at once able, conscientious, unselfish and 
-devoted to the general interests. They have worked 
for the general goed, very often to tr e neglect of their 
own business, They have administered their trust 
broad, sympathetic, helpful way. They have not 
oppressed the weak nor unduly favored the strong, 
They have convinced the banks comprising the asso- 
ciation that they could safely leave their interests to 
protection their chosen the confi- 
has never been misplaced, These bankers have 
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strong and well-managed banks, Clear 
intheir home record, they have been competent 
adjudge thecases other institutions. have been 
singularly free from narrow, technical men, men 
who time degenerate into cranks. The process 
elimination this class men, who obstruct 
technicalities the wisest aims and purposes, has with 
been sure and certain. Inthe New York associa- 
tion there has been, andI think will place for 
narrowness, illiberality, self-seeking. 

other organizations all over the country could 
inspired the spirit our association, the business 
the nation times crisis would receive won- 
derful help from the intelligent co-operation between 
clearing houses. firmly the opinion effi- 
ciency comes only from unity and confidence, and 
when this is the general law of clearing houses, the 
destructive liquidation characteristic times 
panic will arrested, and the business public 
reassured and strengthened, 


Respectfully, 


The reading the letter was greeted 
with applause. 

CHAIRMAN—The letter will 
placed file. Gentlemen, take pleas- 
ure introducing you Mr. George 
Ripley, president the National Hide 
Leather Bank, and president the 
Clearing House Association Boston. 

Mr. President and Gen- 
tlemen: For the courtesy your invita- 
tion present with you this after- 
noon and for your kind and cordial re- 
ception, return you most grateful 
acknowledgement. could wish that 
had fallen the lot someone more 
accustomed public speaking ad- 
dress you time that you could 
listen toone who could more eloquently 
and forcibly speak the Boston 
ing House Association and more at- 
tractively mingle your wit and wis- 
dom. But you may rest as- 
sured of, not intend weary you 
with any long dissertation, and while 
may take little more time than 
usually required, trust shall bring 
what have say within very reason- 
teach you anything, but here the 
hope receiving your wisdom, rather 
than imparting knowledge you. 
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your invitation you ask talk the 
workings ‘‘of your clearing house, the 
details which are not thoroughly 
familiar our The form 
your invitation indicates mind 
that you have impression that our 
clearing house some respects dif- 
ferently conducted from your own; that 
have different methods from your 
own, different objects and ends ac- 
complish. This hardly so, and yet, 
perhaps, there may some slight 
ground for the belief. 

the workings ourclearing house than 
refer some the measures which 
have from time time been passed 
upon our association, and you per- 
chance may surprised see how 
closely are influenced your own 
clearing house. 

have not your elegant and 
rious apartments which transact 
our business, but are comfortably 
provided for our own hired house, 

The Boston Clearing House was es- 
tablished just forty years ago, 
There was that time op- 
banks. They said they were enough 
without it; that was innovation 
upon the established order things, 
and doubtful expediency, started 
with twenty members only, but the 
banks soon acknowledged its usefulness, 
and came into it. 

showing your interest its suc- 
cessful start find that April 14, 
1856,it was voted that its standing com- 
mittee authorized present 


the manager the New York Clearing 
House Association, George Lyman, 
Esq., some suitable testimonial their 
appreciation his kindness, courtesy 
and aid those with whom has com- 
municated behalf the Boston Clear- 
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ing House Association, From this vote 
evidently appears that your associa- 
tion was assisting its birth, and 
measure you are responsible for our ex- 
istence, and hoped that you 
will ever maintain your interest your 
foster child. 

Our association had hardly been 
existence more than year and half 
before the troublous times 1857 fell 
upon us, and find that Oct. 14, 
1857, was voted that committee 
appointed report this meeting 
what action should taken this as- 
sociation regard the suspension 
specie payment the banks New 
York. Nosuggestion that vote 
any weakness our part, but true, you 
see, our filial instincts, were anx- 
ious know what should view 
your suspension, ap- 
pointed consider the matter recom- 
mended the Boston banks that they 
should and likewise, you see, 
further, that did not think for mo- 
ment permitting you stand out 
the rain alone, but once joined hands 
with you, 

then became necessary provide 
some substitute for specie the settle- 
ment The modern institu- 
tion clearing-house certificates, based 
upon collateral security, had not that 
time been discovered, and our clearing 
house voted permit its members 
use their own circulating notes settle- 
ment balances due, limited 
amount, based upon the capital each 
bank, case exceeding per cent., 
except the case the Suffolk Bank, 

which was allowed per cent., they 
the time being the redeeming agent for 
the note circulation nearly all the 
New England banks, 

These bills thus received the 
ing house were returned the 
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next day’s settlement, and were 
the joint risk the banks proportion 
the amounts their respective 
tals, and the clearing house committee 
were authorized demand its dis- 
cretion satisfactory collateral security 
for such The banks using their 
notes the clearing house were required 
pay one day's interest the time. 
The association the following day, 
having been addressed committee 
from the merchants the city, express- 
ing their desire for expansion the 
bank loans, voted that the amount 
circulating notes that may used 
settlements the clearing house 
doubled. Ata subsequent meeting, 
order encourage the use specie, 
was voted that the manager ac- 
count the specie paid each bank, 
and subsequent settlements repay 
such bank, when acreditor, specie, and 
this reimbursement the order 
payment the banks. 

few weeks later the association 
voted that the amount for which the bills 
the associated banks may used 
the liquidation the balances the 
clearing house shall reduced per 
and Dec. 14, 1857, just two 
months after suspension, was unani- 
mously voted that, whereas there 
longer exists any reason for the contin- 
uation the suspension specie pay- 
ments, therefore, resolved, that the as— 
sociated banks this city resume the 
payment specie forthwith. 

not, our records, appear 
that this action was taken because New 
York had done the same thing; doubt- 
less were but following your ex- 
ample, but the action was com- 
mendable itself seems have been 
considered that apology was 
sary. 

Apparently, fora short time after the 
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vote pay specie the use bank notes 
the clearing house was continued, but 
week after the vote resume was 
passed was voted discontinue the 
use bank notes the clearing 

Matters seem have gone for the 
next three years without any specially 
disturbing cause the clearing house 
the time the election Abra- 
ham Lincoln the Presidency. 

Then began excitement and disturb- 
ance financial circles and anxiety and 
forebodings forthe future, and find 
that ata meeting held November, 
1860, comforting telegraphic dispatch 
from New York bank president was 
read, stating that things were going 
well New York and that balances 
Boston would allowed remain, 
possible. 

And this meeting was voted 
allow banks settle clearing house 
balances with their own circulating 
their capitals. 

While rendering this relief, they also 
voted the same time that 
the duty Boston banks maintain 
specie payments the present crisis. 

From this time drifted from 
bad worse, and Aug. 27, 
was voted that any bank which may 
have agreed the arrangement entered 
into the banks New York, Boston 
and Philadelphia with regard the na- 
tional loan may deposit with the clearing 
house committee treasury notes that 
loan and receive their certificates 
amount not exceeding per cent. 
the par value such treasury notes. 
They shall known loan certificates 
and shall receivable the clearing 
house settlement balances. 

This appears have been the first 
our association, and they represented 
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only per cent. the face value 
United States Treasury notes deposited 
they were fair substitute for specie. 

Dec. 30, 1861, was announced that 
atelegraphic dispatch had been received 
from New York, stating that the New 
York banks had suspended specie pay- 
ments. One president objected act- 
ing upon telegraphic dispatch, and 
desired wait until more reliable in- 
formation was received, but his counsel 
was overruled and was voted: 

That the banksin this city suspend 
specie payments until such time they 
can, with safety, resume their legitimate 
basis for their circulation and deposits. 

That time did not, the course 
events, arrive until seventeen years had 
passed by. 

March, 1862, the association voted 
issue per cent. Government loan 
1861 cents, two years per cent. 
Treasury notes par, United States 
Treasury receipts interest for 
mand notes par, and government 
certificates drawing per cent. interest 
house certificates, the banks receiving 
them were pay per cent. interest. 

Upto this time the 
settlements had been made specie and 
was expelled for refusing 
pay its balance specie, although 
did send the clearing United States 
demand notes for the full amount due, 
which was refused the manager. 

May 1862, was voted suspend 
specie payments the clearing house, 
and voted that the legal 
tender United States Treasury notes may 
hereafter used medium for set- 
tlement theclearing house. 

June 23, 1863, correspondence was 
submitted which had passed between 
committee the banks New York and 
Clearing House Committee this city 
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with reference the appointment 
joint committee visit Washington for 
the purpose consulting with the Com- 
missioner Internal Revenue relative 
the national tax bank deposits and 
circulation, and the same time papers 
were submitted from the New York 
banks relating the subject contrib- 
uting aid the United States 
tary Commission. 

you see that the subject taxation 
and the same time charitable contri- 
butions came before your sugges- 
tion for our consideration. The com- 
mittee taxation was duly appointed, 
the papers relative the charitable con- 
tributions were laid upon the table, 
doubtless with the expectation that in- 
dividual members the association 
would act they deemed best. 

Nov. 1863, was voted that the 
Clearing House Committee instructed 
prepare plan for the settlement 
balances the issue clearing-house 
certificates secured collateral. They 
reported the next week “that their 
opinion the difficulties attending the 
adoption that measure were such 
nature preclude the committee 
from recommending the plan the as- 

was accepted. Since that 
time have learned how the desired 
object may safely accomplished, and 
have resorted that expedient times 
financial distress with excellent re- 
sults. 

Feb. 20, 1866, the clearing house ap- 
pointed committee join with com- 
mittee from the banks New York 
order represent the matter issue 
(the taxation bank deposits) before 
the proper authorities Washington, 
with view obtaining speedy settle- 
ment the question, This committee 
attended their duty and the action 
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was fully approved the association; 
subsequentiy thanks were voted the 
committee. 

June 30, 1868, committee was ap- 
pointed act with committee from 
the New York city banks visit Wash- 
ington and oppose the passage 
bill taxation non-resident stock- 
holders, and June 16, 1871, was re- 
solved that the unanimous opinion 
this meeting that the banks this 
city are under legal obligation pay 
the tax dividends, claimed the 
recent decision the Secretary the 
Treasury, which were declared during 
the year that this meeting 
recommend the Boston banks co- 
operate with the banks New York 
any measures which those banks may 
consider necessary contest the said 
decision. The manager was instructed 
the New York Clearing House 
this action. 

Sept. 27, 1873, view the fact that 
the banks all the large cities had 
deemed prudent and expedient sus- 
pend currency payments, was ‘‘voted 
adopt the same measures,” and ap- 
point with power issue 
loan certificates the amount ten 
million upon substantially the same 
basis issued the N.Y. city. 

Jan. 1878, the Clearing House As- 
sociation was called together con- 
sider communication from the New 
York Clearing House relative the 
Bland Silver bill, then under considera- 
tion Congress, asking the appoint- 
ment committee confer with 
them. Such committee was appointed 
and the resolutions adopted the New 
York Clearing House Association were 
adopted us. The efforts the com- 
mittees seem have accomplished but 
little, the enactment the Bland Sil- 
ver bill soon followed. 


Nov. 15, 1878, the association was 
called together consider communi- 
cation from the New York Clearing 
House Association upon the subject 
the resumption specie 
Whereupon certain resolutions submit- 
us. These limited the receiving silver 
dollars only special deposits return- 
ablein kind, and prohibited the use 
silver silver certificates the clear- 
ing house settlement balances. 
subsequent law Congress forbidding 
any national bank member 
any clearing which such certifi- 
cates shall not received settlement 
balances rather limited the force 
this vote. 

Nov. 17, 1890, was voted issue 
clearing-house certificates collateral 
security, and under this authority 
Dec. something more than $5,000,000 
certificates were issued, and Jan. 
just fifty days from the time the first 
issue, the last certificate 

April 22, 1893, the banks voted 
tender the Secretary the Treasury 
one-half their gold exchange for 
legal tender notes. This action was taken 
independently the New York banks, 
and the amount held was com- 
paratively small, beg you will forgive 
This action was followed 
June 24, another authorization 
the issue clearing-house certificates, 
under which were issued be- 
tween June and Aug. 23, which were 
all returned and canceled between Aug. 
and Oct. 20. 

Dec. 23, 1895, came another author- 
ization the issue clearing-house 
certificates, under which were issued 
$235,000, the last which were retired 
March 12, 1896, 

You will notice, gentlemen, how 
closely follow your footsteps. 


have followed you the consideration 
charitable, financial political 
questions, The financial action the 
clearing houses the country has been 
great advantage the merchants and 
tothe public. Our political action has 
had but indifferent success, and find 
but little encouragement the presenta- 
tion relief from the difficulties con- 
nected with the currency question under 
which the whole country labors. 

Istated the outset that the opera— 
tion our clearing house was 
tially like that your own. appre- 
hend, however, that have one cus- 
tom which quite unknown you, 
That the custom making loans 
each other the clearing house 
the time the morning settlement. 
This habit has been existence many 
matter convenience debtor bank, 
who may have made greater loss than 
was convenient for pay cash,but 
who could readily call the amount 
during the day, return his loan 
the next clearing; but late has 
been quite extensively done, and may 
some cases that bank directors 
passing upon notes offered for discount, 
instead asking their bank has any 
money, only inquire about the rate 
the clearing house and pass the paper, 
letting the cashier get the money the 
next morning the clearing house. The 
newspapers the day regularly report 
the clearing-house rate for money, and 
this has some influence upon the rate 
money the market. 

Doubtless the effect this custom is, 
ina close market, make the rate 
higher than otherwise would be, the 
banks needing the money must have it, 
matter what the rate may be, and, 
market, make the rate lower, 


CLEARING HOUSE METHODS. 225 


banks having surplus will accept 
low rate rather than hold cash 

not commend all custom 
you, but fairness should say thatI 
have never known the loss dollar 
from its practice with us, 

The legal reserve held cash 
our banks only one-half that re- 
quired you, there are large transfers 
daily New York funds, and quite 
represented the clearing house each 
morning its president cashier 
addition the clerks required 
for settlement, and New York 
ances borrowed and loaned, and orders 
against credit balances given and re- 
ceived, and this way settlements are 
made that the actual cash handled 
the clearing house hardly more than 
per cent. the balances due. This 
method settlement enabies the bank 
get along with less cash than would 
otherwise required, and perhaps our 
balances are consequently larger. 

Our clearing house has various 
times considered the subject the col- 
lection country checks throughout 
New England, but has never been able 
agree upon united action whereby the 
present enormous cost all the banks 
might very materially reduced, 

Our clearing house, addition its 
fifty-three members—all national banks 
—clears for eighteen trust companies 
and thirty-two small banks, located with- 
ten miles from State street. 
have considered matter great 
convenience all our banks have 
these outlying banks clear through us, 
and have not deemed expedient 
wise impose upon the clearing bank 
such rigorous conditions 
ity for the acts the outside bank 
has been your rule. 
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Gentlemen, thank you for your at- 
tention, Permit conclusion 
say behalf the Boston banks that 
very generally they are favor the 
retirement the government demand 
obligations; they are favor the re- 
tirement the government from the 
business banking. [Applause.] They 
are favor ofa declaration the gov— 
ernment that one dollar the United 
States many grains gold. [Ap- 
They are favor declar- 
ation the government that the word 
wherever found obligation 
the United States means gold coin. 
believe that these 
things could accomplished the coun- 
try would once start upon career 
great prosperity and unusual business 
activity. [Applause. 

CHAIRMAN-—I would like ask 
Mr. Ripley one question regard 
the orders the clearing house 
tlement balances. They are carried 
over the next day— 

Mr. beg your pardon, the 
orders are not carried over the next 
day. They are sent back the banks 
pay their balances. 

CHAIRMAN—The same day? 

Mr. same day. Ias 
creditor bank entitled balance 
from the clearing house, give order 
the clearing house man who bor- 
rows from me, and takes the 
clearing house settle his balance. 
There day connected withit. 
immediate thing. that day’s 

clearing house 
rate the rate which you loan him? 

Mr, clearing house rate 

are very much 
obliged the gentleman for the in- 
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now have the pleasure introducing 
Mr. James Watson, president the 
Consolidation National Bank Phila- 
delphia, and president the Philadel- 
phia Clearing House. 

Chairman 
Gentlemen: have listened witha great 
deal interest Mr. Ripley’s history 
the Boston Clearing House from its 
commencement the present time, 
and suppose had gone over the 
minutes the Philadelphia Clearing 
House might have had quite inter- 
his. The periods during which clearing 
houses have been acting have been very 
momentous periods the history 
this country, and the constant changes. 
that have been required bank manage- 
ment have been not only very great, but 
very responsible and very interesting; 
and was very glad the history 
that have had from Mr, Ripley 
embodying very nearly the history that 
has occurred Philadelphia during that 
time. 

was invited come over here, Mr. 
Chairman, give you the history 
the workings the Philadelphia Clear- 
ing House, and have confined myself 
principally, the manuscript have 
here, that subject, from the start 
the clearing have written 
down because memory not good 
you. 

behalf the Clearing House As- 
sociation Philadelphia, which 
have the honor being president, 
thank you for this opportunity ex- 
plain the particular plan upon which our 
business conducted. differs some 
particulars from that New York and 
other similar institutions. Our experi- 
ence early led take precautions not 


CLEARING HOUSE METHODS. 


thought necessary others, and 
still adhere them, and have found 
them service times trouble. 

The banks our clearing house, 
thirty-eight number, are mostly 
smaller capital than those New York, 
and are not concentrated, but are 
scattered over large territory, and 
are obliged alter some the rules 
adapt them our condition. 

The Philadelphia Clearing House was 
established 1858, five years after that 
New York, upon the same basis, and 
with nearly the same rules and by-laws 
togovern it. Mr. Camp, the then able 
manager the New York Clearing 
House, kindly came Philadelphia 
assist its inauguration. 

Before this time, balances our 
morning settlements were adjusted 
the cashiers central point each day 
and collected cash the runners 
the creditor banks the counters the 


debtors; and all familiar with present 
facilities can readily and 
clearly understand the saving time 


and risk which the change made. 
Formerly and previously all mail items 
received the morning were put 
that morning’s exchange package, which, 
understand, now the custom New 
York. that there would less 
strain and the items the 
previous day’s business only were ex- 
changed, and later one, which 
called the Runners’ Exchange, estab- 
lished, the packages which contain 
all notes and acceptances due that day 
made payable bank, and all items 
the morning mail, This plan allows the 
earlier hour, and gives time for items 
the return package examined 
the tellers before. the business the day 
commences, and guard against 
not good” and ‘kite checks” 
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stopping early drafts upon them. 

The hour meeting the Runners’ 
order that the debits the morning 
settlement can paid before its meet- 
ing the clerks attending it, 
the meeting, receive their credits the 
earlier exchange. 

Credit balances the runners’ settle- 
ments are paid check the manager 
upon the fund due bills fur- 
nished the clerks, filled the 
manager for the debit amount deter- 
mined the settlements; these checks 
and due into the day’s work, 
and pass into the next morning ex- 
change. 

Balances from the morning exchange 
are paid certificates issued United 
States Assistant Treasurer for clearing— 
house purposes, and clearing house 
gold certificates issued for deposits for 
gold the banks sealed bags 
$5,000; these certificates represent gold 
the vault the clearing House be- 
longing the bank, and may drawn 
any time during the business hours 
upon presentation the certificates. 
Balances under $5,000 are paid due 
bill, which goes into the day’s work and 
next morning exchange; thus all risk 
avoided, money goes into the 
packages either exchange, and due 
bills and managers’ checks are payable 
only the morning after they are drawn 
the debtor banks the day before. 

The Philadelphia Clearing House has 
by-law which, believe, not use 
other clearing The heavy 
loss nearly all our banks the fail- 
ure the Bank Pennsylvania 1857 
induced the adoption rule requiring 
all the banks deposit the clearing 
house security for their daily settle- 
ments; this security may bonds 
bills receivable with margin per 
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their capital,up not over 
that This system protected 
our banks from loss the cases the 
failure both the Keystone and Spring 
Garden National banks 1893, and en- 
ables say that the Philadelphia 
Clearing House, the thirty-eight 
years its existence, has afforded swift 
and correct facility for making daily ex- 
changes and settlements between the 
banks’ members the association with- 
out the loss one penny; has met all 
emergencies, and afforded times 
great peril help the needy and guard 
the defenseless. 

Thesystem clearing-house loan cer- 
tificates was first adopted 1873 the 
Philadelphia Clearing House, and has 
proved great value the business 
‘community enabling the banks 
maintain their regular discount lines 
without reduction, and forbear call- 
ing loans time stringency and 
panic, giving time for reflection and re- 
covery from ascare which too often 
without just cause. This system has 
been condemned some being il- 
legal, but there law against it, 
rule, until itis forbidden law,as long 
business the country, 
ing evil, which consists 
the temporary locking currency 
and temporary derangement the ex- 
changes, the good far overbalancing the 
evil, and the system will likely ex- 
ist long legitimately and 
properly employed. 

With these few remarks explanatory 
say that bankers the State 
vania unite with those New York and 
other states the formation state 
bankers’ associations, hoping 


lieving that great good will result from 
them, better acquaintance with each 
other, and our working begets fra- 
ternity feeling and action, and in- 
sures greater protection and 

thank you, gentlemen, for the op- 
portunity making this explanation 
the Philadelphia Clearing House. 
know there has been good deal said 
regard the action the Philadel- 
phia banks asking security from 
banks the making their settle- 
ments, but feel sense security 
it, and although there some trouble 
conducting it, have felt, fre- 
quently, the great need some check 
upon our work, and therefore have 
adopted and still adhere the system 
security for morning settlements. 

would like ask 
you, Mr. Watson, the question in- 
terest enters into your settlement all 
upon these due-bills that you spoke 

Mr. sir; not all. 
Our due-bills are given place 
money. not allow money pass 
through our exchanges all, and due- 
bills are given for the purpose avoid- 
delphia which issue due-bills for 
large checks make payment other 
banks, thus avoiding the danger and 
risk sending money through the 
streets. That very generally adopted 
and these due-bills are received cash 
and into the exchanges to-day. 
There very money carried 
through the streets Philadelphia from 
bank bank—scarcely any—and 
are therefore almost exempt from attack 
upon our runners attack upon per- 
sons known carrying large 
sums money, Our due-bill system 
has been very great service, not only 
the business community, but the 
banks, and has avoided great danger. 
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There interest all upon the due- 
bills. 

CHAIRMAN—And you minimize 
the amount cash that goes through 
the clearing house 

Mr. sir. There 
cash all that goes through the clear- 
ing house. Our settlements are made 
altogether clearing house certificates 
and and checks, have 
explained. 

CHAIRMAN—The gentlemen who 
have addressed to-day are men who 
are thoroughly familiar with the subject 
under discussion, well the whole 
subject banking, and trust that any 
one here will feel perfectly liberty 
ask any questions they may desire 
any time. The object this discussion 
make ourselves generally familiar 
with the methods doing business 
the other cities. pleasure 


introducing you Mr. Isaac Lom- 


bard, President National Bank Amer- 
ica, who has for fifteen years been chair- 
man the clearing house committee 
Chicago. [Applause.] 

Mr. Chairman and 
gentlemen: thank you for your invita- 
tion which enables here to-day 
hear your talk the clearing house 
and its methods, and see your beau- 
tiful building. will long time 
before Chicago will dare dream 
such elegant surroundings, and 
might well say that feel myself 
something fraud come down 
here and absorb the ideas you gentle- 
men that have tried these experiments, 
and have little nothing give re- 
turn. have noted down few things 
regard the clearing house Chic- 
ago, which possibly may different 
some respects from your practice here. 
With your kind indulgence will read 
what have 
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The Chicago clearing house was first 
organized April, 1865; the member- 
ship seventeen included about all the 
banks and bankers the city. There 
financial condition; many members had 
but small capital, and some but little 
experience the business. The mem- 
bership the summer 1873 was 
There were many failures during the 
panic that year, and when the surviv- 
ors organized the present clearing house 
association under state charter 
January, 1882, contained only eight- 
een members. Since then only one 
member has failed (the Traders’ Bank, 
October, 1888). The banks that failed 
previous 1882 gave the clearing house 
officials little trouble making their set- 
tlements, they seldom attempted 
clear the day their failure, most 
cases giving notice early enough for their 
clearings withdrawn. cases 
where bank attempted clear and 
could not pay, all checks from 
presented through the clearing house 
were returned and new settlement 
made, the same had not at- 
tempted clear, thus enabling banks 
return their customers all such 
checks. This mode settlement was 
not according the rule formerly en- 
forced, but was found the best 
avoid complications. The rules now 
provide for such settlements. The fail- 
ures were all caused reckless 
ing and unbusinesslike methods, which 
the panic exposed. 

There are present twenty-four 
members the Chicago 
Association, and any bank now joining 
must have paid capital least 
$500,000; examination its affairs 
required, and its condition pro- 
nounced satisfactory the clearing 
house committee, may admitted 
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receiving the affirmative vote three- 
fourths all the members the asso- 
ciation. State banks admitted since 
1892 have been required give writ- 
ten agreement keep the same per 
cent. reserve for deposits re- 
quired national banks under the 
National Banking Act. competent 
examiner employed make critical 
examination the affairs the appli- 
cant, and his report, detail, care- 
fully examined the whole committee. 
Every care taken prevent any but 
solvent banks becoming members, (The 
Park National, Chemical National, and 
Columbia National banks were never 
admitted the clearing house, though 
they all applied.) 

have the following rule regard 
statements: 

member this association 
shall furnish the manager, often 
five times yearly, sworn statement 


its condition, such times may 
designated the Controller the Cur- 
rency for statements 
banks, and such other times and 
such other dates the Clearing-House 


Committee may require. Said state- 
ments shall made form and man- 
ner prescribed for the above mentioned 
statements from national banks. 
Statement shall open the inspec- 
tion members this association, but 
otherwise shall held strictly confi- 
dential.” 

The Clearing-House Committee 
given almost absolute power, but far 
has been used with such discretion 
that complaint has ever been made 
its action. two cases has re- 
quired members assess their share- 
holders make good impairment 
capital. 

several instances banks have been 
temporarily embarrassed and needed 
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help the other members; such 
cases, after examination has been 
made the Committee 
and the bank found solvent, with 
sufficient good collateral secure 
loans, voluntary aid has always been 
granted, each other member furnishing 
its proportion, according its capital 
and deposits, the security being 
ited with the Clearing-House Commit- 
tee trustees. The largest aggregate 
amount ever loaned this way was 
which was during the panic 
1893. (These loans were all repaid 
within sixty days.) 

The desire avert financial disaster 
prompts all come the relief any 
solvent member While there 
feeling good fellowship among 
our banks, there very sharp com- 
petition, and few banks offer credit 
par all out-of-town items. ThisI 
think objectionable practice, and 
paying premium for the account 
any firm with extended 
has encouraged custom among coun- 
try merchants remitting checks 
their local banks payment account, 
until the amount collection items has 
increased large sum with all the 
banks, and some seemingly good 
ances are more than offset these col- 
lections transit. 

Our banks clear m., except 
Saturdays, when the clearance 
m,, thus enabling them collect the 
same day items received the morning 
mail. unanimous agreement the 
banks now close o’clock Satur- 
days, and the plan seems work the 
satisfaction effort was made 
get our State Legislature enacta 
law declaring Saturday half holiday, 
but did not succeed, the grangers 
generally being opposed any law 
proposed the 
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The rules our association provide 
that all money paid the different 
members shall United States gold 
coin, legal tender notes United States 
certificates therefor, national bank 
notes. The gold coin must all one 
denomination each $5,000 bag. Five, 
ten, and twenty dollar notes may put 
out being assorted. While thereis norule 
allowing payment silver certificates, 
they are freely used sealed packages, 
that now the packages consist 
about two-thirds such certificates. 
provided the rules that clearing- 
house certificates, issued for gold 
currency some designated depository, 
may used payment balances, 
but such depository has ever been 
selected. The settlement 
house balances all kinds money, 
except silver, has far worked our 
satisfaction. Large greenbacks have 


times been very scarce, and make 
transfers the United States Assistant 
Treasurer has often required the assort- 
ing large amount clearing-house 


denominations and believe 
would improvement our plan 
require all clearing-house packages 
assorted. 

Our association has rules regard 
clearings for banks not members, such 
checks being treated the same the 
checks any customer the clearing 
bank, though, for convenience, enter 
items payable clear- 
ing bank separate ticket. 

The by-laws our association provide 
that all items presented for payment 
through the clearing house shall 
stamped Through Chicago Clear- 
ing House the Member Presenting.” 
The bank using such stamp thereby 
makes itself responsible for all items 


stamped it, and for all informalities 
written.” The decisions the courts 
the State New York regard 
items indorsed Collection” have 
caused consider some amendments 
our by-laws regard paper 
stamped. bring the matter before 
the clearing house, amendment has 
been offered, acted upon its 
next meeting. almost identical 
with the one offered the New York 
Clearing House May, 1895. The 
amendment offered follows: 

Whenever member this associa- 
tion shall receive payment from another 
member thereof any note, check, 
draft, bill exchange, and 
thereafter found that such paper has 
been raised the amount otherwise 
altered without consent parties there- 
to, that indorsement thereon 
unauthorized, false, forged, that 
for any other good and valid reason 
(except for forgery irregularity the 
signature the drawer acceptor 
thereof, which the paying bank held 


law know), the member receiving 


such payment was not entitled receive 
the same, the said member shall liable 
refund the amount received the 
member making such payment, although 
the member-receiving such payment may 
have held such note, check, draft, 
bill exchange agent for collection 
some other bank person, and have 
paid over the amount received 
its 

This would require agreement from 
all our correspondents guaranteeing 
Some our members suggest that in- 
stead amending the laws, 
should all agree that item would 
collected paid that had any condi- 
tional indorsement, but that all 
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must indorsed the order 
all indorsements guaranteed,” 
and send joint circular our corre- 
spondents that effect. 

attention was called this week 
interior Illinois for the sum $300, 
payable, will say, John Smith 
order, indorsed, first, John Smith; 
ond, “For Collection Account” 
bank Kansas: third, Chicago 
bank for credit bank Kansas City, 
then the Chicago bank sent 
the bank whom was drawn, in- 
dorsed Collection Account.” This 
check was paid said bank, and re- 
cently returned with affidavit that the 
indorsement John Smith was forg— 
ery and its redemption requested. Ido 
not know what action the Chicago bank 
has decided take the matter, but 
understand the decision your courts 
correctly, under their ruling recovery 
could only had from the person who 
indorsed John Smith. 

Though not provided for the clear- 
ing house, confined its member- 
ship, all but few the banks our 
city have formed league and united 
employing person experience 
banking affairs ascertain the amount 
paper all the banks the league hold 
any one firm corporation, each 
bank giving him the amount holds 
whenever inquires, reporting the 
aggregate amount (but not whom 
held) each member inquiring. 

This would more valuable all the 
banks our city were the league, 
but considered those now inter- 
ested well worth continuing. such 
system could extended include 
the banks all the larger cities, 
would doubt great benefit, and 
perhaps some instances great 
surprise. 


The Clearing-House Association 
Chicago comparatively young, but 
has already found frequent occasion 
change its original rules. glad 
learn from the experience older or- 
ganizations, and follow them all con- 
servative and improved methods, and 
believe that many improvements might 
made our ways business the 
united action the clearing houses. 

question? 

Jorpan—Mr, Lombard, 
ask you why the banks 
ago make exception and not make 
weekly report their condition the 
clearing house the exchanges and 
balances and on? 

Mr. something 
that has never been brought before 
the clearing house, would 

Mr. you would allow 
make suggestion, you know and 
know that Chicago one the largest, 
not the largest, business point outside 
New York the volume matters 
passing through it, and the banks 
there would make such report they 
would furnish the only link that miss- 
ing among the different commercial 
boards the country, and would 
gratifying, least one city, 
more, such thing could done, 

Mr. have talked over 
that thing several times; just few 
who would like it; but the oth- 
ers that too much work,” 
and cannot prevail upon them 
adopt it. 

what are the expenses running the 
Chicago clearing house per 
would like see how they compare 
with ours New York. 


an 
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very limited one. has office 50x60 
the basement building, Our 
total appropriations for the clearing 
house are per 
plause. 

derstood you state that your institu- 
tion was incorporated. 

Mr. sir. 

Tue wish you would 
explain little more fully the methods 
making packages money which 
are sealed and pass current the settle- 
ment clearing house balances. 

Mr. said, all 
currency denominations fives, tens, 
and twenties, are made packages 
$5,000 and $10,000 and sealed. These 
packages are guaranteed correct 
til the 15th day the following month, 
that the 15th day have them 
re-dated. 


Tue the bank 
putting them up? 

Mr. the bank 
putting them up. 

officers? 


Mr. some one 
the officers; and when they are re- 
dated they have send authorized 
person re-date them. 

those original 
packages remain out some length 
time? 

Mr. they are 
re-dated two three times. Large 
notes denominations $50 and up- 
wards are paid 

Tue loaning bal- 
ances, you that some extent? 

Mr. not call 
There might credit banker 
to-day who repaid more than 
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neighbor and ask, you take our 
and the cashier sends check for it. 

THe sends you 
check. thought you call 

Mr. give order. 
are creditor bank give order 
the clearing house for much our 
check which put through the next 
day. 

was very much in- 
terested indeed, the last paper, 
well the others, and especially 
the proposition you have pending with 
reference the liability banks paying 
through the exchanges checks which 
may have been raised bear forged 
indorsements. think you will find 
that the United States supreme court 
opinion rendered Justice 
Brewer has laid down the 
same rule our court appeals, and 
makes exceedingly delicate deal 
with the question, inasmuch the pro- 
posed action might going contrary 
the highest law the land. Are there 
any other questions? 

Mr. understand the gentle- 
man say that they loan their balances 
substantially withoutinterest. would 
like say not any such thing 
Boston, 

now 
take pleasure introducing you Mr. 
Charles Homer, president the Sec- 
ond National Bank Baltimore, and 
representing the Baltimore Clearing 
House. Baltimore that famed 
for many things, and among other 
things find that has not had bank 
failure sixty years. recall 
count mobbing the officers the last 
bank that did fail there. was de- 
scribed with considerable circumstan- 
tiality banquet which had the 
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honor attend Baltimore. believe 
George Childs was charged with 
leading the have also there 
banker whom you all know, very 
estimable and very remarkable old gen- 
tleman, now years old, who 
for many years has been, and trust for 
Many more years may be, the president 
their clearing house, Mr. Enoch Pratt. 
able man and excellent banker, worthy 
the admiration all, and Iam proud 
say that eminently well 
sented here to-day, gentlemen, Mr. 
Homer. [Applause]. 

Mr. Homer—Mr. Chairman and gen- 
tlemen: before you day without 
the official authority the clearing 
house, but solely upon the invitation 
your chairman. stated him, our 
venerable president, account his 
advanced years, was unable signify 
his presence his appreciation your 
courtesy inviting him participate 
tive from Boston, mission this city 
absorb rather than expound, and 
feel great diffidence addressing you 
upon the question the clearing house 
and clearing house matters, particularly 
when consider the skill and the success 
with which you have developed the func- 
tions and the possibilities the clear- 
ing house and especially so, when draw 
the conclusion which must inevitably 
follow such contemplation that every 
item detail, wheresoever vogue, 
must have been already subjected the 
scrutinizing examination your 
ness, and been accepted condemned 
according the merit which possessed 
lacked. 

have not gone into elaborate 
preparation the history our 
ing house, because felt that what 
wished particularly discuss and 
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consider to-day has with the 
present, rather than the past, matter 
how interesting the story the past 
might be. Our own methods clear- 
ing are extremely simple. not, 
like you, own our home. clear 
the banking rooms one our institu- 
tions—the Union Bank—the president 
which the secretary and the cashier, 
the manager, our assuciation. 
special resolution the bank 
ble for all moneys coming into its pos- 
session through the transactions the 
clearing house. make our exchange 
must paid and ‘that hour 
have the right return the sending 
bank any checks that re- 
ceived the clearings that day dis- 
covered not good. Credit balances 
are distributed noon. our state 
has lately placed itself unequivocably 
upond the platform sound money 
[Applause] hardly necessary for 
say you that making our settle- 
ments adhere rigidly the gold 
standard value. [Applause.] 
settle gold coin, legal tenders, 
Sherman treasury coin 
Packages must put upof like denom- 
ination and amount sums $1,000 
and multiples thereof, sealed 
bank paying with its seal, certified 
the bank that was paid upon 
that such packages shall instantly 
counted and report made within 
four hours the credit bank. 

That the routine our clearing 
house. would probably place 
extend the discussion the clearing 
house little beyond the detail that ac- 
fulness the clearing house ap- 
parent all, and the institution has 
been beneficial, not only the re- 
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spective communities but the entire 
nation, that the thought has sometimes 
crossed mind—how far can the use- 
fulness clearing houses extended 
combinations among cities. This 
large subject, and must confess that 
the present time not feel that 
able give answer that self- 
imposed question. Looking backward, 
however, upon the experiences past 
panics and drinking wisdom from the 
lessons those trying periods, be- 
comes more and more evident that 
every great financial upheaval our 
land, your city New York must sus- 
tain and prepared receive the 
severest the shocks. And this per- 


fectly natural. You are the money center 
our country; the heart whose throbs 
touch the live arteries the nation and 
the cessation whose beat, instantly 
felt throughout the length and breadth 
the land, would mean death and de- 


struction our industrial and commer- 
cial interests. How important then 
does become for every clearing house 
our country first exhaust all pos- 
sible means self-support within its 
own powers during those trying periods, 
before permitting its necessities still 
further strain your own 

the clearing house certificate and feel 
that from its prompt use feeling 
pride, collective individual, fear 
wrongful criticism, should cause 
hesitate deter one instant, when hon- 
esty and integrity cry for help The 
clearing house certificate mind 
unquestionably the most ingenious wea- 
pon modern finance, and its judi- 
cious use wecan bid defiance the 
fury panics the wiles cow- 
ardly distrust, Gentlemen, thank 
you. [Applause. 

Tue from eight, 
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perhaps ten, cities the Union, 
customary, think, with all the 
others settling their balances, use 
drafts New York Chicago some 
other convenient city where they may 
have balances, settling portion, 
usually one-half, their debit balance, 
the remainder settled cash 
loans direct toeach other. When 
Washington made quitea study the 
methods employed different cities,and 
think with that additional practice 
which have just stated, the informa- 
tion that have had here pretty 
nearly covers the whole ground, The 
four gentlemen from abroad who were 
invited have discussed this 
subject, and have with the man- 
ager our clearing house who en- 
cyclopaedia upon the subject what 
here New York. will call upon 
him and can give whatever in- 
formation desires, and then will 
subject him whatever additional 
questions may choose, think 
would well for Mr. Sherer follow 
here, gentlemen, [Applause]. 

Mr, Chairman and Gen- 
tlemen: isavery you have 
assigned me, the New York Clearing 
House—to explain its methods, its work, 
well known members that are 
present and presume some visitors, 
that not into that detailed de- 
scription all our work that might 
otherwise called for, listening 
the statement the gentleman, think 
from Chicago, the dating 
ages money used payment 
ances the exchanges, and that from 
time time the packages are re-dated 
show where they came from and 
whom paid,the banks could not dothatin 
Balances are paid here 
cash, with the exception legal 
tender certificates and gold certificates 
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issued the clearing house. The pack- 
ages are required put con- 
formity with our rules and the denomi- 
nations assorted and put together 
packages uniform size and 
required our constitution that 
those packages should examined and 
there are any claims made, they 
should made before o’clock the 
succeeding day. For the years ex- 
istence the clearing house, during 
which period the balances have averaged 
per cent. the exchanges— 
enormous amount and almost beyond 
exchanges have 
been conducted and the balances paid 
all that time without the loss one 
dollar the members the clearing 
house association, 

not know that generally our plan 
differs very much from those already 
described, Indeed, all are patterned 
after the New York system, making, 
course, such rules seemed nec- 
essary for the environment the par- 
ticular city where the clearing house 
established. have known the New 
York clearing house during all its ex- 
istence—as bank clerk and other 
capacities—and not know that 
could suggest any improvements its 
methods doing business, and far 
our methods are applicable the 
needs and wants other cities, should 
advise the consulting our constitution 
and its adoption. was given 
predecessoss construct other clearing 
houses, but has never been good 
fortune that have been called upon 
assist erecting clearing house. 
Should such occasion arise, should, 
far possible, draw the lines ac- 
cordance with our own plans. 

There are deeper questions, however, 
connected with the clearing house asso- 
ciation than the mere details. The dis- 
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those whose business discuss 
financial affairs, with, however, one 
possible exception, and that the part 
played the loan certificate the set- 
tlement balances and the adjustment 
balances the New York clearing 
house association and other 
has been held, and held, 
some lawgivers Washington, that this 
loan certificate form currency, 
and such should taxed, and that 
the clearing house issuing such certifi- 
cates such currency does viola- 
The clearing house loan certificate 
simply expression the fact that the 
clearing house association has loaned its 
credit one its members the 
amount expressed that certificate. 
you all know, the certificates are not 
useful except among members the 
clearing house association. 
cate itself merely aform bookkeep- 
ing. the Hundred and First National 
Bank took out million dollars loan 
certificates from our loan committee, the 
committee might just well give 
stating that fact, charging 
interest When payment the 
certificates was made, the fact could 
entered the pass-book. merely 
the equivalent debits and credits 
pass-book and the use the certifi- 
useful and economical and far 
treating loan certificates, the true 
sense the word, circulating 
medium, orin any way disregarding the 
law relation the issue currency, 
differ from that construc- 
tion. answer any ques- 
tion that can, Mr. President. 

Mr. Homer—Mr. Chairman, would 


add one particular which escaped 


cussion those must properly 


\ 


and thatis this. That our asso- 
ciation, banks applying for membership 
are first subjected examination, 
addition that, require the 
state banking institutions belonging 
the clearing house, the publication 
sworn statements the same date 
the reports called for the 
addition that, have annual 
examination made the United States 
bank examiner state institutions who 
are members our association. 

Tue the gen- 
eral subject open discussion and 
would very glad indeed hear 
from any gentleman here. 

Mr. neglected say—I 
not used addressing bankers, ex- 
cept individually; collectively don’t 
amount much—that amongst the 
other work perfected the New York 
Clearing House, the making 
daily exchanges, that keeping 
the most accurate records all the 
proceedings from the day first began 
business; and are able state, the 
banks make correct report their 
condition, the value their stock. 
compile the weekly statements 
ages, with which you are all familiar, 
compile monthly statement; 
pile quarterly statements, and also 
thing affecting the banks 
New York, keep accurate records 
from time time give you 
ports all those subjects. Wedo not 
confine our work simply making ex- 
changes one place and paying bal- 
barometer banking conditions exist- 
ing the city New York. 

Tue CHAIRMAN—And all that inform- 
ation now annually copied the 
port the comptroller the currency. 
Mr. comptroller calls 
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upon for the information. 


re- 
ceive the report every clearing house 


the United States, its work. 
also make compilation that; and 
far the facilities this building and 
the public spirit the bankers the 
city New York will permit, the work- 
ing force the clearing house associa- 
tion will make every effort make this 
the headquarters banking the 
United States. 

meant the inform- 
ation published the comptrollers 
the currency was furnished the 
clearing house New York. that 
connection have proposition sub- 
mit for bearing upon 
have already alluded to. 
will read it: 


WHEREAS, There present considerable diversity 
in methods of reporting the daily exchanges by the 
various clearing houses in the United States; an 

WHEREAS, The necessity of exact statistical data as 
a base of intelligent discussion of the movements of 


trade reflected through clearing house agencies 
must be admitted. 

RESOLVED, That we respectfully urge upon all 
clearing houses the adoption of the method of report 
ing to the press and public the volume of exchange of 
their respective institutions which already obtains 
the eading clearing houses of the country, namely.of 
reporting only the amount of checks, etc, actually 


brought to the clearing house at the stated hour of 
exchange. 


Tue think perhaps the 
adoption that resolution would secure 
its publication the financial, and 
probably other journals the country, 
and might have effect induce the 
clearing houses who not observe that 
rule, adopt it. 


Pres. Cannon—I move that the 
resolution 

second the motion, 

was unanimously 
adopted. 

Tue subject open 
general discussion, 

Mr. Watson—Mr. Chairman, wish 
say that the Philadelphia clearing 
house also keeps records, and has from 
its very commencement, every day’s 
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transactions, the amount the clearings 
every day, the amount taken every 
bank the clearing house, and the bal- 
ances every day. that, 
they require every bank send the 
clearing house every morning with the 
exchange, statement their condition 
for that day, the amount money they 
have hand, the amount their loans, 
the amount their clearing house 
tificates, and also the amount due from 
country banks, from foreign banks, and 
the amounts due them, showing the 
exact condition the banks that par- 
ticular day. 

daily 

Mr. Watson—Practically 
statement goes the clearing house 
every day. Our clearing house com- 
mittee rigid upon its requirements 
reserve, and any bank that below its 
reserve certain length time re- 
ported the clearing house association 
general assembly. That system keeps 
the banks pretty steady, although there 
are sometimes banks below the reserve, 
but rule our banks Philadelphia 
keep their reserve rigidly. 

statistical 


formation furnished the larger cities 
the country very complete and very 
accurate, This resolution that has been 
adopted aimed solely others. 

Mr. Chairman, 
think perhaps this very appropriate 
time for voice come from the body 
the house thanking the gentlemen 
who have honored to-day with their 
presence, and who have conveyed 
much useful information from the 
various great cities this country; and 
these gentlemen, desire emphasize 
two broad reflections which, perhaps, will 
abide with result this meeting. 
One those reflections upon the pur- 
ity and integrity the general banking 
system this country. re- 
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flection the large part that credit 
playing ourcivilization. Just this 
time are hearing from all parts 
this country that there not gold 
enough upon which the business 
the country. Any man coming toa 
gathering this kind and hearing the 
story which these gentlemen have told, 
will speculate once whether 
there both gold and silver enough 
the business, and when adds 
the figures, will want bring 
copper, and then lead, and after adds 
all the free metals that can obtained, 
will away from assembly this 
kind with the reflection that there not 
enough metal all the world todo 
business with. Therefore, when all 
come consider the amounts values 
which are turning themselves over daily 
through this wonderful machinery 
the clearing house the great cities, 
can all feel the necessity certain 
and fixed standard. standard value 
must fixed, fancy—I not going 
discuss the question, but simply 
suggest that had wobbling stan- 
dard, one thing one day and one thing 
another, would take all the serenity 
and peace out the countenances 
these old bankers which long life and 
contentment has placed there, Mr. 
Chairman, have simply risen make 
motion thanks these gentlemen. 


express our thanks arising vote. 
are certainly indebted these gentle- 
men. have never before had clear 
idea the methods clearing 
Philadelphia have gained listen- 
ing the remarks Mr. Watson here 
today. away with much 
valuable information did not have be- 
fore. Gentlemen, you will please vote 
upon the question rising. 

rising vote thanks was here ten- 
dered, and the meeting 
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Debate Senate, Wednesday, April 1896, require national banksto keep their reserves theirown 


short and ask have read length, after 
which wish say word two with refer- 
ence the 

The bill (S. 2767) provide for the reserves 
national banks was read: 


enacted, etc. Thatall national banking asso- 
established under the laws the United 
States, shall keep their reserves their own vaults. 


Sec. That this act shall take effect and force 
thirty days from and after its passage. 


Sec. That all laws parts laws confiict 
with the above are hereby repealed. 


Mr. Mr. President, wish call the 


attention the Committee Finance the 


provisions this bill. desire take 
the time the Senate except say general 
way that there very general impression that 
the congestion money the Eastern cities 
which complained grows largely out the 
provision law that enables the banks all over 
the country keep their reserves the city 
New York and other reserve cities. uey de- 
posit their money those cities and draw in- 
terest it, taking the money from the sections 
country where the banks exist. think my- 
self that that system has been very detrimental 
the honest industries the country. 

informed those who are familiar with 
the system doing business the city New 
York, where largely these moneys are accumu- 
lated, there being last September over $200,000,- 
000 this class money then held there be- 
longing banks outside the city, that the 
tendency simply increase speculation 
Iam told those who believe are 
correctly informed the subject that per 
cent. all the money loaned national banks 
the city New York loaned stockbrokers 
and stock speculators, not legitimate busi- 
ness enterprises. have reached 
period our history where industrial enter- 
prises begging for money while stock specu- 
lations and speculations that character find 
themselves accommodated the banks. 

Possibly the banks ought not required 
keep all their money their vaults, but 


vaults; and on proposition to prohibit the payment of inte: est on deposits. 


wish the committee would take this matter 
hand and see whether they should not keep 
large proportion their vaults, and whether 
there not some method prevent the accum- 
ulation money the reserve cities. 

Mr. should like say one word 
the subject which the senator from Colorado has 
introduced. thought had Massachu- 
setts the most carefully devised state banking 
system that ever existed the country any- 
where the think there anything 
for which the statesmen Massachusetts 
fifty sixty years ago deserve honor for 
the great care with which they dealt with the 
organization the various business and other 
corporations which that state chartered and the 
restrictions under which they were labor. 
They provided that banking act (and was 
the law until the present national banking sys- 
tem tock its place) that bank should pay in- 
terest any The result was that what 
the senator from Colorado desires accom- 
plish, was accomplished; that is, the banks kept 
their theirown vaults, except the 
extent reasonable arrangement with the 
banks redemption Boston for the redemp- 
tion their bills, which they usually redeemed 
there and did not redeem their own coun- 
ters. The result was that the bank depended 
chiefly upon the local community fer its custom 
and the other hand, the customers, the man- 
ufacturers, who, order employ large 
force workmen, course had have credit 
and borrow money the bank repaid 
when they made their sales six months after, 
depended upon the local banks for their sup- 
Sothe borrowers had for creditors per- 
sons who knew all about their solvency and 
their character and importance the commun- 
ity, and the banks their turn were jealously 
watched interested community about 
them. 

When the present banking law went into op- 
eration, the national banks began borrow 
money and make deposits with each other 
where they could get money interest. Then 
they began pay interest their deposits and 
vie with each other getting large deposits 
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and raising little the rate interest paid 
depositors. The result was that the banks could 
not afford have any idle money their 
hands. Formerly the depositor who deposited 
without any interest course let his money 
lie. would not any harm for the money 
lie idle little while. The effect this 
change policy has been that which the sena- 
tor from Colorado has pointed out. The banks 
have got one great money-lending syndi- 
cate association combination, having head- 
quarters few great commercial cities, lend- 
ing money concerns entire distance 
from the banks, over whom there can 
satisfactory thorough oversight. 

Then, the other hand, the manufacturers, 
the merchants, the business men, not send 
their notes, they did, the local banks 
their own neighborhoods, the brokers 
the large cities. man Worcester sends his 
paper New York Boston Chicago. 
man Chicago sends his paper New York 
ern city. gradually are getting two 
great syndicates, one the money-borrowing 
combination and the otker the money-lending 
combination, and the result that any panic 
disturbance the money market, which before 
would confined the particular community 
where arose, touches the whole system like 
touching the nerve human makes 
the country much more liable panic. 

hope the senator from Colorado will succeed 
effecting the reform which proposes, 
wish speak modestly this question, for 
not within line special study; but 
think the United States banking system ought 
amended prohibiting the payment 
interest banks all cases. 

Mr. delighted that the senator 
from Massachusetts has added much more 
said. with him that the evil 
this accumulation results really from the pay- 
ment interest the banks. that could 
prevented the banks would, far they were 
allowed, hold the money their own vaults. 


have various occasions expressed 


senate belief that national bank ought 
ceedingly vicious system. When the money 
deposited the course trade, they ought 
able hold there subject the right 
loan when they can make fair loan. 
When they pay interest the loans there 
great incentive make the loan and make 
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promptly, and especially make great loans 
the cities, which are made class people 
whom was not intended should have the ben- 
efit the local banks, just the senator from 
Massachusetts says. 

should like have the Committee Fi- 
nance take the bill and see they cannot 
deal with this subject some way and remedy 
what believe all admit evil, the conges- 
tion our money the great centers, 

Mr. desire say that 
both the senator from Colorado and the senator 
from Massachusetts are mistaken they sup- 
pose this the general practice all nation- 
banks. Every bank that acquainted 
with that considered sound, first-class na- 
tional bank utterly refuses pay anything 
deposits. only here and there. 

TELLER. Does not the senator 
all the deposits from the country banks, the 
Western banks, which are held New York, 
receive interest? 

Mr. That true, for they always 
find some bank that will pay interest, but 
paying interest individual depositors, 
not the practice our best banks. 

Mr. not believe there better 
set banks the face the earth than the 
banks the city where dwell, city now 
100,000 inhabitants. They are managed safe, 
conservative, old-fashioned business men, such 
men you would trust you were making 
will, the guardian trustee your chil- 
dren and your wife. Every one them pays 
interest deposits. Three per cent, the or- 
dinary rate. 

Mr. 

Mr. 


individuals? 
them, suppose, though cannot speak all 
some, sends its president cashier 
most active director once week Boston, who 
goes around tothe broker’s shops, and says, 
paper have you got this morning?” 


Every one 


and looks over. 
New York. 

For what length time? 

Mr. Hoar. not know aboutall 
them, but suppose every one them re- 
ceives visit from the agent some New York 
Boston broker, certainly from some Boston 
broker, once twice week, and you will 
find the paper laid before them— 

Mr. ALLEN. Mr. President, rise parlia- 
mentary inquiry. What the question before 
the Senate? 


Occasionally they 


Hoar. Itis the reference bill, 
understand, and itis debatable 
VICE PRESIDENT. The debate proceed- 
ing the reference the bill introduced 
the senator from Colorado. 

Mr. was not aware that the ques- 
tion had been submitted. 

suppose, under the rules, the 
reference bill debatable question. 

which desire transact. 

Tue The senator from Mas- 
sachusetts has been recognized. 

Mr. have but one word moretosay. 
Every one those receives its visit, and you 
wil! find those brokers’ lists the paper 
Chicago houses, New York houses, houses 
Maine, manufacturing establishments, paper 
from all over the country. Thatis, course, 
the business moderate, well-managed, con- 
servative banks, and absolute necessity 
the existing condition. 

Mr. Perrer. desire ask the senator 
from Massachusetts— 

tion order. 


The sad news that Mr. Adolf Laden- 
burg, the well-known banker, had been 
lost sea the night Feb. 
ing voyage from Nassau New York 
the steamship Niagara, was re- 
ceived with profound sorrow the 
financial and business circles the city. 
Mr, Ladenburg had been sojourning 
Florida for the benefit his health, 
whence crossed Nassau and was 
returning home. The voyage was 
most tempestuous one, many the pas- 
sengers being seasick,and supposed 
that Mr. Ladenburg, being taken with 
nausea, had gone deck get some 
fresh air, and, leaning over the rail had 
been washed overboard. 

Adolf Ladenburg was born 
years ago Frankfort the Main, 


ADOLF LADENBURG. 


OBITUARY 241 


Vice The senator from Flor- 
ida will state his question 

The bill has already been referred, 
understand. The Senate yesterday agreed 
unanimous consent, that the conclusion 
the routine business this morning, the joint 
resolution relative Cuba should come up, and 
that the senator from Indiana (Mr. Turpie) 
should have the floor upon it, 

Mr. Hoar. make parliamentary 
inquiry the rose speak upon the 
question the reference the bill, under- 
stood it. rose soon the question was 
not that question debatable? 

Vice The Chair thinks 
debatable question. The Chair has not exam- 
ined the rule, but the impression the 
Chair that debatable, and the Chair for that 
purpose recognized the Senator from Massachu- 

Mr. understand that the bill has 
been referred. 

The bill was intro- 
duced. has not yet been referred. The bill 
will now referred the Committee Fi- 
nance, 


Germany, where his father was the head 
the banking house, Ladenburg, 
which was founded about years ago 
Soehne, Mannheim (founded 1784). 
received the usual college education 
and after having complied 
with his military duties devoted him- 
self the study banking 
fort and various other places the 
continent and England. Inthe year 
1877 came this country and after 
short time make New 
York hishome. entered the firm 
Limburger Thalmann 1880, which 
was subsequently changed 
burg, Thalmann Co, 

addition his banking interests, 
Mr. Ladenburg was prominently identi- 
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fied with other important business pur- 
suits. was very active the build- 
ing and promotion the Brooklyn El- 
evated Railroad Co., which company 
had been director and president 
until year ago, and the Madison 
Square Garden, which 
been director since its organization, 
having devoted good deal his time 
these two The follow- 
ing resolutions were unanimously 
adopted special meeting the 
Board Directors the Brooklyn 
Elevated Railroad Company, held 
the offices the company, No. Sands 
street, Brooklyn, Y., Tuesday, 
25, 1896: 


Resolved, That the Board Directors the 
Brooklyn Elevated Railroad Companv shoeked, 
the whole community, the sad tidings the un- 
timely and unexpected death its former president 
and late associate, Mr. Adolf Ladenburg. 


The record the lifeof Adolf Ladenburg, short 
was, presents unusual story great accomplish- 
ments, sterling manliness, and uns ullied integrity. 
was financier, because the great and 
intricate problems affecting the commercial and 
financial relations of the nations of the world have 
been the subject his intense study, close applica- 
tion and research, and consequent great attainment. 
The views entertained him these subjects were 
the broadest and most liberal character, and were 
impressed deeply the policy that actuated the 
banking interests the United States and Europe. 
To this rare knowledge, and to this great energy, 
must attributed the high rank borne 
general estimation the banking house which 

member. 


Congenial and approachable his affiliations, 
loyal and devoted tohis friends, companionable and 
cheerful all his relations, his death leaves void 
business and social circles not easily filled. 
This board desires especially to place on record offi- 
cially the great indebtedness of the company which it 
represents Mr. Ladenburg for his fidelity its in- 
terests, his sound advice, breadth policy, and his 
justice its employes, which ever displayed. 
These qualities and the pleasure official and indi- 
vidual intercourse with him have been marked 
that each director feels the sudden separation from 
him keenly the loss dear personal friend. 
his widow and bereaved family tender our sincere 
sympathy. 
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Resolved, That copy these resolutions for- 
warded his family the secretary. 


FREDERICK UHLMANN, President, 
ELISHA DYER, JR., Secretary. 


Mr, Ladenburg was expert 
matters connected with foreign and 
domestic banking and especially took 
great interest our finance and our 
currency question, 

article contributed the Forum 
January, 1896, suggestions 
our Currency,” displays profound 
knowledge the subject. His argu- 
ment isthat the fundamental necessity 
the hour isa stable unit, and the next 
important step the centralization 
our banking system the establish- 
ment Central Bank with branches 
all over the country, similar the 
Reichsbank Germany. His article 
contains elaborate plan effect 
such centralization. 

Mr. Ladenburg great lover 
flowers. his place Westbury, 
I,, had nursery for begonias, 
and took much interest the flower 
shows Madison Square Garden. 
was, fact, largely through Mr. Laden- 
burg’s endeavors and business connec- 
tion with the Garden that the Chrysan- 
themum shows were thoroughly suc- 
Florist Club. 

11, 1884, Mr. Ladenburg 
married Miss Emily Stevens, daughter 
Alexander Stevens, president 
the Sixth National Bank this city. 
leaves one child, daughter about 
year old. Mr. Ladenburg was mem- 
ber the Metropolitan, Knickerbocker, 
Meadow Brook Hunt and Lawyers’ 
Clubs. 
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THE NATIONAL NEWARK BANKING COMPANY NEWARK, 
THE OLDEST BANK NEW JERSEY. 


The first bank charter granted the 
State New Jersey was the Newark 
Banking Insurance Co., the 18th 


This bank then surrendered its state 
charter and, the 24th June, 1864, 
without liquidation any change 


February, 1804. The company never 
pursued the business insurance, and 
the expiration the second renewal 
its charter the word was 
dropped from its title, leaving the name 


Banking Company.” After 
the Southern war the necessities the 
government brought into existence the 
National Banking Law which taxed out 
existence state bank circulating notes. 


stockholders, officers accounts, and, 
being virtually still the same bank, 
came National Banking 
adding, required the law, the 
word ‘‘national” its title, which then 
became The Natiqnal Newark Banking 
Company. Under that title 
vigorous age 92, all the 
changes time and vicissitudes 
financial affairs the country, through 
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wars, panics and suspensions, more 
number than are remembered most 
men, the bank has followed the even 
tenor its way without disaster, with- 
out ever refusing payment specie, 
without ever skipping div- 
idend, and without even 

the end the first year’s business 
dividend per cent. was declared, 
and the bank has divided among its 
stockholders profits the amount 
nearly three millions and three-quarters 
dollars, besides accumulating surplus 
and undivided profits about $400,000, 
dividend has ever been less than 
legal interest. 

the opening the Civil War, the 
bank did its share loyally sustaining 
the government taking part the 
first issue $50,000,000 bonds nego- 
tiated the New York city banks, and 
taking from time time United 
States Certificates Indebtedness, 
thirties” and other issues 
they were put out the government 
prosecuting and paying for the 
war. 

too late now trace fully the ef- 
fects the stimulus given the first 
enjoyment banking facilities the 
then small town Newark. But 
known that about that time new lines 
manufacture were started; for instance, 
hats, shoes, carriages and jewelry, and 
the originators those branches 
business were directors the bank. 

The first officers were Elisha Boudi- 
not, President, and William Whitehead, 
Cashier. The first directors were Elisha 
Boudinot, Archibald Mercer, John 
Cumming, Wm. Pennington, David 
Crane, Silas Condit, John Crawford, 
Aaron Coe, Moses Hedden, Stephen 
Hays and George Nelson. 

The present officers and directors are: 
Charles Rockwood, President, Ed- 
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ward Campbell, Vice-President, 
Tunis, Cashier. Directors: James 
Sayre, Jr., elected 1859; Charles 
Rockwood, 1865; Eugene Vanderpool 
1878; James Banister, 1885; Fred’k 
Frelinghuysen, 1886; Horace Brum- 
ley, 1891; Franklin 1891; Jas, 
Dusenberry, 1893, and Edward 
Campbell, 1894. 

The bank has, since 1805, the second 
year its existence, corresponded with 
the Merchants National Bank New 
York its New York redemption and 
reserve agent. 

the organization this bank 
there were but four banks New 
York city. the second session 


the Legislature 1804, the Trenton 
Banking Company was chartered, but 
both the charter and the beginning 
business this bank antedated that bank, 
1805 the Jersey Bank Jersey City 


was chartered branch this bank, 
but soon was driven state taxation 
the removal its capital and business 
Wall street, New York, the Union 
Bank, which continued business till not 
many years ago, when went into vol- 
untary liquidation while still doing 
prosperous business. new bank 
the same name has lately been estab- 
lished. 

The powers insurance business 
given this bank but not used, were 
probably the first authorization in- 
surance business the State New 
Jersey. 

The National Newark Banking Com- 
pany has always made collection busi- 
ness the state special feature, and 
has the largest list direct accounts 
any bank the State; and many in- 
stances the correspondence began the 
organization the different and 
that also the case with many banks 
New York city. 


The National Newark Banking Company has 
many features which distinguish among finan- 
cial institutions, one the most remarkable 
which, and one that appears coincident with 
its seniority banking annals, consists its 
having oldest bank officer now 
active service the State New Jersey, 
and, perhaps, the Union. 

There are indications that Charles 
Rockwood, its chief executive, was born 
far back July 1814, for readily 
passes for least score less than his real age 
and daily performs volume business work 
which many young financier would consider 

native Boston, and descended both 
his paternal and maternal sides from good stock, 
Mr. ancestors included men promi- 
inent various fields endeavor. His grand- 
father, Dr. Ebenezer Rockwood, was Harvard 
graduate, class 1773, and surgeon the Con- 
tinental Army; while his mother’s father, Eben- 
ezer Hazard, was historian, postmaster 
New York city and Postmaster General the 
United States under President Washington. 

Ebenezer Rockwood Esq, the father the 
subject these lines, lawyer Boston 
who died early manhood. 

Charles received his education through 
course study under his step-father, Rev. Dr. 
well known private school 
New York. began his career 
mission house New York, where remained 
until attained his majority. 

1846, entered the banking business 
cashier the Orange (N. J.) Bank, remaining 
until 1849, when accepted position 
bank Stamford, Conn., where remained 
for three years. From 1852 1857, was the 
head the private banking house Rockwood, 
Hazards Co., Mauch Chunk, Pa. 

Newark 1858, entering the 
National Newark Company, cashier, 
which position filled creditably for almost 
thirty years, being, 1887, elected president 
that institution, Working perfect harmony 
with his fellow executives and directors, under 
Mr. Rockwood’s administration the bank has 
not only maintained its high prestige and pros- 
perity but also increased them. 

The sound and conservative principles 
finance displayed Mr. Rockwood the su- 
pervision this institution has won for him 
director the Howard Savings Institution, 
Newark, and member its Finance Com- 
mittee. 

1840, Mr. Rockwood married Sarah Smith, 
daughter the late George Smith, New 
York. Rockwood died 1893 and the 
only son this union, Charles Rockwood, 
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Jr., the Professor Mathematics Prince- 
ton College. 

While possessing kind and genial disposi- 
tion, the successful attribute popularity 
club life, Mr. Rockwood, Sr. has devoted his at- 
tention too assiduously his profession ad- 
mit active interest those circles inter- 
course, is, however, member the Sons 
the Revolution; belongs the Washington 
Association Morristown and has been, for 
over years, respectively, trustee, secretary, 
and treasurer the Newark Academy. Re- 
spected the community which lives, 
also favorably known throughout the finan- 
cial world. 

When the management the National New- 
ark Banking Company decided increase its 
executive force, the officers and directors the 
bank sought man who was amply qualified 
for the position, and their selection Mr. 
Edward Campbell happy solution the 
question was reached, for this gentleman has 
not only proven efficient officer but has 
demonstrated that possesses natural apti- 
tude and faculty and banking. 
fact, Mr. Campbell had already made more than 
local reputation the financial circles the 
state before entering this bank’s service. 

Mr. Campbell was New Brunswick, 
J., January 1854, and early displayed 
business talent. National Bank 
New Jersey, New Brunswick, 1870, 
youngest clerk, advanced through the various 
grades progress the cashiership and soon 
established reputation which placed him fore- 
most among the younger generation finan- 
ciers. accepted the the 
National Newark Banking Company, beginning 
service with this bank his fortieth birthday, 
January 1894. 


Atan age when now most young men are 
the midst their college commercial school 
careers, Mr. Tunis began his financial 
career clerk the National State Bank 
Newark, where remained until 1873, when 
entered the National Newark Banking Com- 
pany assistant receiving teller, was advanced 
receiving teller 1884, promoted paying 
tellership 1887 and was made cashier 1894. 
Owing his long connection with the bank, 
well known its depositors and the citizens 
that city and state. demonstrated 
able qualification for banking and has worked 
indefatigably for the interests and success 
the institution. Mr. Tunis identified with 
other financial industrial enterprise, except- 
ing the New Jersey Building and Loan Associa- 


print below list the bills referred the 
House the Committee Banking and Currency 
the Congress, the day April, 1896; 
with statement the disposition each bill. 
Through the courtesy Mr. Frank Roe Batchelder, 
clerk the committee, are possession com- 
plete file of these bills; and will furnish our readers 
such further information may called for, re- 
specting them. 


171. Bill Mr. Walker Massachu- 
setts, secure the people the advantages ac- 
cruing from the issue circulating promissory 
notes banks, increase the such 
notes, and supervise and control banks 
Officers the United States. Referred Com- 
mittee December 1895. Now being consid- 
ered the Committee. 


Bill Mr. Bowers prohibit of- 
ficers employees national banks from hold- 
ing any office any savings bank and pro- 
hibit the location any national bank its 
continuance business any building 
which the business savings bank con- 
ducted. Referred Committee Dec. 1895. 
hands 


190. Bill Mr. Wheeler Alabama 
authorize increase bank circulation. Re- 
ferred Committee December 1895. Sub- 
committee which bill referred has reported 
back full committee with adverse 
dation. 


244. Bill Mr. Cox repeal tax 
state banks and state bank associations. Re- 
ferred Committee December 1895. 
hands sub-committee. 


H.R. 266. Billof Cox for the better con- 
trol and promote the safety national 
banks. Prohibits loans officers, directors 
employes without written application and ap- 
proval board directors, Taken and 
voted down. 


R..275. Bill Mr. Wheeler directing the 
secretary the treasury ascertain the amount 
still due and unpaid depositors the Freed- 
man’s Bank. Referred Committee December 
6,1895. hands sub-committee, 


284. Bill Mr. Grow amend the 
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CALENDAR BILLS BEFORE THE HOUSE COMMITTEE BANK- 
ING AND CURRENCY 54TH CONGRESS, IST SESSION. 


national bank act. Provides for the deposit 
treasury notes (act July 14, silver certi- 
ficates security for circulation lieu 
bonds; and permits reduction reserve Sep- 
tember, October, November and December, 
notless than per cent. Referred 
mittee December 1895. Reported back 
sub-committee full committee with adverse 
recommendation. 


increase the circulation national banks. Pro- 
vides for circulation equal par bonds de- 
posited. Referred Committee December 
1895. Reported the House March 20, 1896. 


875. Bill Mr. Hitt carry into 
fect the recommendations the International 
American Conference the incorporation 
the International American Bank. Referred 
committee December 1895. Reported back 
from sub-committee full committee without 
recommendation. 


1426. Bill Mr. Bingham increase 
the circulation national bank currency and 
reduce the taxes thereon, Provides for cir- 
culation par bonds; and taxation one- 
eighth per cent. each half year. Referred 
committee December 12, 1895. Reported 


sub-committee full committee with adverse 
recommendation. 


ham (by request) refund the outstanding 
United States and Treasury notes with bonds 
bearing interest the rate percentum, and 
for other Referred the committee 
December 12, 1895. Tabled. 


1661. Bill introduced Mr. Southard 
(by request) aid regulating the currency. 
Provides for issue long-time bonds take 
demand notes government; bonds se- 
curity for national bank circulation par 
bonds deposited, Referred committee Dec. 
16, 1895. Tabled. 

1708. Bill Mr. Hooker amend 
act authorizing the appoint- 
ment receivers national banks and for 
other purposes,” approved June 30, 1876, 


mended Aug. the winding 
the affairs insolvent national banks 
after creditors are paid full. Reported 
committee December 16, 1895; reported House 
April 1896. 

1955. Bill introduced Mr. Payne (by 
request) redeem and cancel the treasury 
notes 1890, and for other purposes. Referred 
committee December 17, 1895. Reported back 
sub-committee full committee with adverse 
recommendation, 


H.R. Mr. Cox regulate na- 
tional currency and provide for national 
Provides for abolition bond security for na- 
tional bank currency and substitutes per cent. 
guarantee fund, etc. Referred committee 
Dec. 17, 1895. Tabled. 


2182. Billof Mr. Shuford prohibit 
discrimination favor gold liquidating 
the coin obligations. Forbids 
secretary treasury, pretext maintaining 
parity between the metals, discriminate 
favor gold. Referred committee Dec. 18, 
1895. Reported back sub-committee full 
committee with adverse 


2283. Bill Mr. Yoakum create 
national currency based upon gold and silver,of 
approximately equal value. Provides for new 
series treasury notes redeemable gold coin 
and silver, equal sums each, when $50 
any multiple presented for redemption; the 
existing government money, when reissued, 
made redeemable; and for commission 
adjustthe money ratio gold and silver toa 
practical equality with the commercial value 
and new coinage conform such 
adjustment. Referred tocommittee December 
20, 1895. hands sub-committee. 


2570. Bill Mr. Brosius increase 
the circulation national banks. Provides for 
circulation par bonds, and yearly tax 
percent. Referred committee Dec. 
21,1895. hands sub-committee. 


2572. Billof Mr. Baker New Hamp- 
shire limit the redemption United States 
notes, and for other purposes. Instructs secre- 
tary treasury refuse pay gold upon pre- 
sentation greenbacks and treasury notes 
whenever opinion the purpose the re- 
demption requested procure gold for ex- 
portation, Referred committee December 

2699. Bill Mr. McClellan secure 
uniform bank-note circulation and provide 
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for the redemption thereof, Referred the 
committee December 24, 1895. Tabled. 

2988. Bill Mr. Smith Michigan 
amend Sec. 5191 Provides for per 
cent. and per cent. reserve national banks 
held notes, and treasury notes. 
Referred committee December 27, 1895. 
Tabled. 

3132. Bill Mr. Smith Michigan 
2988, exceptthat the and per cent. re- 
deposits only, and not deposits and circu- 
lation. Referred committee December 31, 
1895. Reported back adversely 
mittee full committee. 

amend section act ‘‘fixing the amount 
United States notes, providing for redistri- 
bution national bank currency and for other 
purposes” approved June 20, 1874. Referred 
committee December 31, 1895. Reported back 
adversely sub-committee full committee. 

H.R. 3134. Bill Mr. Smith Michigan 
amend sections and act July 12, 1882, 
enable national banks extend their corpor— 
ate existence. Referred committee Decem- 
ber 31, 1895. Reported back adversely sub- 
committee full 

3135. Billof Mr. Smith Michigan 
amend act March 1887 amending sec- 
tions 5191, Referred committee 
December 31, 1895. Reported back adversely 
sub-committee full committee. 

2338. Bill introduced Mr. Fair- 
child (by request) protect and support com- 
mercial credit, equalize rates interest, 
provide for the incorporation clearing houses, 
regulate and define their operations, pro- 
clearing-house currency secured pledge 
commercial assets and the responsibility 
the associated banks, and provide for the 
circulation and redemption thereof. (This 
the Gilman Bill, which was published full 
with statement Mr. Gilman, the BANKING 
Law for Referred committee 
January 7,1896. Reported back adversely 
sub-committee full committee. 

3349. Bill Mr. Mieklejohn reduce 
the denominations United States notes $50 
and over denominations $20 
Referred committee January 1896. Re- 
ported back adversely sub-committee 
committee, 
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tinue issuance certificates for deposits gold 
coin. Repeals much section act 
July 12, 1882, authorizes secretary treas- 
ury receive deposits gold coin and issue 
certificates therefor. Referred committee 
January 13, 1896. hands sub-committee. 


4146. Bill Mr. Hyde authorize 
the First National Bank Sprague, Wash., 
change its location and name. Referred 
committee January 16, 1896. Reported 
House. 


4799. Bill Mr. Strowd issue sil- 
ver certificates against the silver bullion now 
the treasury the rate $1.29 9-10 for each 
ounce pure silver, deducting the amount 
treasury notes issued payment for 
lion from the aggregate silver certificates 
provided; the silver certificates covered 
treasury and used payment current 
expenses. Referred committee January 27, 
1896. Reported back adversely sub-commit- 
tee full committee. 


5270. Bill Mr. Ogden provide for 
redemption United States notes and treasury 
notes and provide the manner redemption. 
Referred committee January 31, 1896. 
Tabled. 

5360. Bill Mr. Hill increase the 
circulation national banks and provide for 
the retirement United States notes and treas- 
ury notes. Provides for circulation par 
bonds; yearly tax per cent.; whenever 
circulating notes issued, equal amount legal 
tenders redeemed and canceled; for this 
purpose, bonds necessary, issued. Re- 
ferred committee Feb. 1896. hands 

5641. Billintroduced Mr. Cobb 
Missouri (by request) provide for the retire- 
ment the treasury notes issued 
silver bullion purchased, and for other pur- 
poses. Referred committee Feb. 1896. 
the hands sub-committee. 


the jurisdiction and powers the comptroller 
the currency within the District Columbia. 
Referred committee February 11, 1896. Re- 
ferred comptroller the currency. 

5967. Billof Mr. Dockery provide 
for the redemption United States legal tender 
notes St. Louis, Mo. Amends Sec. act 
provide for resumption specie payments 
substituting the St. Louis” for the ‘‘city 
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New York,” whenever the latter words occur, 
Referred committee February 13, 1896. Re- 
ported back adversely sub-committee full 
committee. 

H.R. 6131. Bill Mr. Fowler take gov- 
ernment out banking business, refund the 
national debt, reform the currency, and im- 
prove our banking system. Referred com- 
mittee February 15, 1896. hands sub- 

6401. Bill Mr. Shuford amend 
the National Banking Act. Repeals all laws 
authorizing secretary treasury grant char- 
ters banking corporations and requires na- 
tional banks tosecure additional currency equal 
per cent. capital, pain forfeiture 
charter. Referred committee February 21, 

6442. Billof Mr. Fowler take the 
Government out the banking business, 
refund the national debt, retorm the currency, 
and improve our banking system. Referred 
committee February 24, 1896. hands 

H.R. 6888. Bill Mr. sec, 
5137R. permit national banks towns 
cities less than thousand population 
take and hold real estate security for loans; the 
five years limitation provided that sec- 
tion not apply such banks. Referred 
committee March 1896. Reported back 
adversely sub-committee full committee. 

7045. Bill Mr, Evans amend 
Sec. 5198 Changes penalty for usury 
national banks that entire interest not for- 
feited, unless law state where bank located 
provides, but only excess above legal rate 
forfeited. greater rate interest has 
been paid, action for recovery limited ex- 
cess over legal interest. Referred committee 
March 1896. hands sub-committee. 

7085. Bill Mr. Hill increase the 
circulation national banks and provide for 
the retirement United States legal tender 
notes and treasury notes. Similar 
5360; adding provision permitting organization 
banks not less than $50,000 capital places 
population not exceeding 6,000; and $25,000 
capital, population not exceeding 3,000, Other 
national banks, minimum capital $100,000; and 
cities where population exceeds 50,000, $200,- 
minimum capital. Also provision forbid- 
ding issue silver certificates and de- 
nominations. Referred committee March 
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Bill Mr. Brosius amend sec. 
5138 provide for the organization 
tional banks towns not exceeding 3,000 
inhabitants. Provides for capital national 
banks follows. 

Minimum Capital. 


General Minimum Capital 
Where population does not 
exceed 6,000 
Where population does not 
exceed 3,000 25,000. 
Where population exceeds 


50,000 

Referred committee March 12, 1896. Re- 
ported House. 

7247. Billof Mr. Brosius increase the 
circulation national banks and promote the 
redemption legal tender and United States 
treasury notes. Referred committee March 
13, 1896. hands sub-committee. 


7261. Billof Mr. Aldrich Alabama 
retire the Unites States legal tender and 
treasury notes and substitute therefor treas— 
ury certificates; coin into standard silver 
dollars all the bullion now the treasury, and 
for other purposes. Referred committee 
March 16, 1896. Reported back adversely 
sub-committee full committee. 

7382. Bill Mr. Hill increase the 
elasticity national bank note circulation. Re- 
peals section July 12, 1882, and di- 
rects comptroller currency prepare and 
keep hand, ready for delivery application, 
advisable, blank notes for each national bank 
having circulation. Referred committee 
March 18, 1896. hands sub-committee. 


7473. Bill Mr. Hopkins, amending 
section the Act Auyust 1892, 
ing act authorizing the appointment 
receivers national banks and for other 


poses. Referred committee March 23, 


hands sub-committee. 
7478. Bill Mr. Evans toamend sec, 
5198 


Makes penalty for usury the same 


HOUSE 
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all cases provided laws state where 
bank located; providing that any action re- 
coverexcessive interest from such bank shall 
commenced within two years from time pay- 
ment, and may brought any court the 
United States where, existing laws, itis now 
authorized brought. (Compare with 
7045). Referred committee March 23, 


discrimination between various kinds legal 
tender money. Provides that contracts for 
payments ina specific kind legal tender money 
the United States may paid any kind 
legal tender, any stipulation the contrary 
notwithstanding. Referred committee April 
1896. hands sub-committee. 


8040. Bill Mr. Otey regulate the 
reserves and the redemption the notes na- 
tional Repeals Sec. 5192 and 5195 
S.; requires national banks hereafter keep 
their lawful money reserve their own vaults, 
and part any amount due them other 
national banks shall counted part there- 
of; provided that all national banks shall here- 
after redeem their notes their own counters, 
through some other national bank des- 
ignated their agent, which bank they shall 
keep per cent. their circulation, which five 
per cent. may counted part their 
ful reserve. Referred committee April 


CONCURRENT RESOLUTION No, 35. Mr. Heat- 

wole submitted the following concurrent reso- 
lution: Whereas view our present inade- 
quate banking and currency system, de- 
sirable that Congress have the aid such 
experts might able offer regarding 
needed changes; Resolved, etc., that the presi- 
dent hereby authorized appoint nine citi- 
zens trade, political economy, and 
banking, act with the comptroller the 
currency such commission, and that the said 
commission requested report its conclu- 
sions and recommendations Congress. Re- 
ferred committee March 26, 1896. Tabled. 
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JOSEPH 


sometimes said that the large banks 
the metropolis afford but little opportunity for 
young man, who enters atthe bottom round 
the ladder, make any rapid advancement; 
that ranks are too full, and that old age 
often upon the bank employee while yet 
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HARRIMAN. 


1881 went the Stevens Institute, Hoboken, 
and from thence the Charlier Institute, from 
whence graduated 1883. that year 
entered the United States National Bank 
messenger, and progressed through every grade 
the post assistant cashier. 1894 left 


HARRIMAN, 


subordinate. this not always 
will seen the career Joseph Harri- 
man, whose recent elevation the cashiership 
one the oldest, largest, and most influen- 
tial banks the city New York, the Mer- 
chants’ National, doubtless well merited. 
Joseph Harriman was born Belleville, 
the 31st January, 1867. His edu- 
cation began age. attended the 
Episcopal Connecticut, Cheshire, 
for six years, from 1874 1880. 1880 and 


the United States Bank accept the position 
assistant cashier the Merchants’ National 
Bank, Wall Street, which institution 
was appointed cashier, successor 
Banta, April 1896. 

Mr. Harriman has developed abilities 
financier and and courteous banker. 
was married 1893, and resides this city. 
veteran the Seventh Regiment. 

The Merchants’ National Bank, which Mr. 
Harriman has been made cashier, was founded 


“4 
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year 1803, being the third oldest bank 
the city, and ranking No. the clearing 
house. Following isa list its presidents from 
the time its incorporation down tothe present 
time: 


Oliver Wolcott, 1803-1804 
Joshua Sands, 1804-1808 
Richard Varick, 1808-1820 
Lynde Catlin, 1820-1833 
John Palmer, 1833-1857 
Aug. Silliman, 1857-1868 


Jacob Vermilye, 1868-1892 
Robert Gallaway, 1892- 


The cashiers from the time its incorpora- 
tion have been; 


Lynde Catlin, 1803-1817 
Vroom, 1817-1824 
Walter Meade, 1824-1833 


Oswald Cammann, 1833-1852 


Aug. Silliman, 1852-1858 
Jacob Vermilye, 1858-1868 
Robert McCartee, 1868-1872 
Banta, 1872-1896 


The bank’s assets Feb. 28, 1896, showed 
follows: 


Surplus and profits...... 932,459.74 


The directors the institution are: 


John Stewart, President Trust Co. 

Elbert Brinckerhoff, Capitalist. 

Smith, ex-Pres. Chamber Com- 
merce. 

Jacob Wendell, Jacob Wendell 

Gustav Schwab, Oelrich Co. 

Donald Mackay, Vermilye Co. 

Robert Gallaway, President. 

Charles Dickey, Jr., Brown Co. 

Henry Banks, Henry Banks Co, 

Joseph Ogden, Banker. 

George Sherman, Vice-President Central 
Trust Co. 


The officers are: 

Robert Gallaway, President; Elbert 
Brinckerhoff, Vice-President; Joseph Har- 
riman, Cashier; Samuel Campbell, Assistant 
Cashier. 


NORTHERN PACIFIC RE-ORGANIZATION, 


will seen reference our financial 
Northern Pacific Railroad Reorgan- 
ization Committee announces that holders 
over percent. amount general sec- 
ond mortgage bonds, general third mortgage 
bonds, dividend certificates, consolidated mort- 
gage bonds, collateral trust notes, preferred 
stock, common stock and Northwest Equip- 
ment stock and Northern Pacific and Montana 
Railroad Company first mortgage bonds, have 
been deposited under the plan and agreement 
reorganization, dated March 16, 1896, and, 
therefore, declares said plan and agreement 
operative. Holders outstanding securities 
may still deposit under the terms and agree- 
ment, butonly payment the following 
penalties; bonds, dividend 
notes and equipment stock per cent; North- 
ern Pacific preferred stock per cent; 
Northern Pacific common stock per cent. 
The committee reserves the right terminate 
this privilege deposit any time and with- 
out notice. Holders certificates heretofore 


issued the Mercantile Trust Company 
New York, for bonds deposited under the bond- 
holders’ agreementof Feb. 19, 1894, not already 
stamped the committee approving the 
plan March 16, 1896, are notified present 
their certificates before May order 
that their approval may stamped, The man- 
agers further give notice that they will exclude 
absolutely from the plan and agreement any 
and all bonds represented any such un- 
stamped certificate, unless said 
May such certificate shall presented 
and stamped. 


NORFOLK AND WESTERN 


aN. 


Under the plan for the re-organization the 
Norfolk Western Railroad system, including 
the Roanoke Southern Railway Company and 
the Lynchburg Durham Railroad Company, 
notice which appears our financial column, 
large amount securities all classes have 
been deposited, indicating that April 
substantial majority each class will have 
been deposited. 


the Editor: 
Pennsylvania banker the February 
Journal, and your comments his 
questions, touch subject that has 
always interested me, and therefore 


The letter from 


take the liberty enclosing some 
further questions the subject, which 
should glad have you answer.* 

see that you have already partially 
answered these questions, but should 
glad have you discuss the subject 
little more fully. have always 
thought, with your Pennsylania 
spondent, that guaranty indorsement 
was intended certify that 
irregular indorsement was correct, 
but somehow other, have failed 
notice any decisions that seem cover 
the point exactly. PerhapsI have not 
been diligent looking the 
matter might be, but have 
always looked upon the meaning ofa 
guaranty indorsement rather un- 
settled spite own ideas the 
subject, 

the guaranty implied the ordi- 
nary contract indorsement does not 
further than merely guarantee the 
genuineness the prior indorsement; 
that is, merely guarantees that the 
prior indorsements have actually been 
written the persons who purport 


write them, without guaranteeing that 
each indorsement the very act the 
payee the prior indorsee, spite 
the apparent discrepancies and spite 
lack evidence agency, where in- 
dorsements purport made 
agents, then safety would require bank- 
ers demand guaranties indorsement 
much more frequently than they arein 
the habit doing; but, the contrary 


*These questions are published and discussed 
page 273 seq. this number. 
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SOME PRACTICAL BANKING 


true, not see why such guaranties 
are ever required. 

Among the practical questions that 
sometimes come up, oneas the suf- 
ficiency the authority indorse, 
where prior indorsement has been 
upon cash drafts for our customers, 
where the prior indorsement has been 
made agent and where have 
possible means knowing whether 
the agent was duly authorized make 
the indorsement, and becomes impor- 
tant for know whether neces— 
sary call the depositor give 
special guaranty every such case. 
Then, there are the numerous cases 
where there discrepancy writing 
the name, where the payee, ‘‘John 
Smith,” indorses Smith.” 
course, know that Smith 
chooses sign his name Smith 
the back draft, conveys the 
title and becomes responsible for 
and aware the rulings 
the courts cases where ‘‘John 
Smith,” other than the one for whom 
the draft was intended, got the draft 
and indorsed Wherethe wrong 
Smith indorses over that 
that forged the name the real payee; 


but where ‘‘J. Smith indorses draft 
that payable Smith, would 
not clear that was signing the 
name. 

have not had time think this matter 
very carefully, and simply write what 
occurs me, hoping that you may 
able give the law the subject, 
that may know just when neces- 
sary ask fora guaranty 
ment, and when not. BANKER. 
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BANKING LAW. 


department embraces all the newly decided cases importance bankers, bank and bank di- 
rectors. The experiences they disclose are likewise worthy and study the merchant 
the depositor, and the bank student seeking advancement. Furtherinformation regarding any case publishe 


herein, will furnished application. 


COLLATERAL SECURITY. 


BANK’S LOAN WAREHOUSE RECEIPTS—LIABILITY WAREHOUSE COMPANY 


FRAUDULENT RECEIPTS ISSUED PRESIDENT HIS OWN ORDER, 


Hanover National Bank the City New York the American Dock and Trust Company, New York 
Court Appeals, March 1896. 


Authority president warehouse company sign and issue warehouse receipts 
for cotton deposited, does not embrace authority issue receipts his own favor, even for cotton 
actually deposited, and certificate issued puts purchaser upon inquiry regard the pres- 


ident’s authority. 


Where the president warehouse company issues fraudulent receipts himself, not rep- 
resenting actual deposits cotton, and bank discounts such certificates without inquiry, can 
hold the warehouse company thereon, the facts which would have learned, had made in- 
quiry, would have been sufficient justify the inference implied authority the president 


issue receipts himself. 


Appeal from supreme court, general 
term. First department. 

Action the Hanover National Bank 
the City New York against the 
American Dock Trust Company 
warehouse receipt purporting have 
been issued defendant. From 
judgment the general term reversing 
judgment entered verdict direct- 
favor defendant said defendant 
appeals. Affirmed. 

The national bank, brought 
this action against the defendant, acor 
poration created chapter 881 the 
Laws 1872, and engaged carrying 
warehouse and storage business, 
recover the possession quantity 
cotton, or, delivery could not had, 
for value thereof, The defendant has 
power, under said statute, issue 
gotiable receipts transferable indorse- 
ment and delivery, for any property 
stored with it, and the holder thereof 
made the owner such property, either 


vance credits the same, the case 
may be, subject however all charges 
thereon.” From 1876 until 1890, one 
Stone was vice president the 
defendant, and from until his death 
the 27th March, 1891, was 
ident. While holding either office 
had power, according by-laws, 
sign the certificates receipts issued 
the defendant, but was never the sole 
officer having that authority, the sec- 
retary treasurer was also empowered 
actin that capacity. fact, Stone 
signed substantially all the receipts 
issued while was officer the de- 
fendant. was the head” 
the company, was regarded safer 
and more convenient leave that duty 
him, ‘‘almost exclusively,” that 
could ‘‘keep track it,” and thereby 
the danger issuing duplicate receipts 
would avoided. was the general 
superintendent the piers and ware- 
houses, and had more with the 
business management than any one 


253 


else. While vice president, issued 
five certificates for cotton actually de- 
posited, each his own order, fol- 
lows. 


June 15, 1881, for 100 bales. 
November 9, 1881, for 83 bales. 
March 16, 1886, for 41 bales. 
April 1886, for bales. 
May 24, 1886, for 261 bales. 

There was evidence tending show 
that each these receipts certificates 
was used, returned and canceled the 
regular course business. stubcor- 
responding the certificate was made 
out when the latter was issued, and 
receipt was taken from Stone, individ- 
ually,for the negotiable certificate. This 
receipt and the stub always continued 
the possession the company, and 
the certificates, when surrendered 
the delivery the cotton, were filed 
pasted the same book therewith, 
present glance acomplete his- 
tory the transaction. The cotton 
was not always delivered all once, 
and, case partial delivery, 
times the old certificate 
and new one issued, and sometimes 
indorsement the fact was made 
the back the certificate, which was 
retained the owner the 
Thus, five indorsements partial de- 
livery appear the back the certifi- 
cate issued April 14, 1886, the follow- 
ing form, viz.: 

“Indorsement fordelivery. The property mention. 
ed below is hereby released from this receipt for de- 
livery from warehouse. Aug. three (bales) 

Four other indorsements similar 
form, follow, each signed the same 
way, the last one being dated October 
30, 1886. Gendar was the bookkeeper, 
and made the indorsements,and 
signed his name beneath the entry 
each instance. The certificate dated 
15, 1881, for bales, was surren- 
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dered the November follow- 
ing, bales being then delivered anda 
new certificate issued for the remaining 
bales. the stub the certificate 
dated March 16, 1886, were the words: 
over; not found,” and that 
dated April 14, 1886, were the words, 
“Storage paid for S.; not 
found.” These entries were not ex- 
plained, although explanation was 
asked officer the defendant, 
when witness the stand. The 
blanks the body said receipts were 
filled out the handwriting Mr. 
Hascy, who was the time secretary 
the defendant. 1878 and 
was also one the directors. 
the certificate issued Mr. Stone, 
and the method doing the business 
with him, was the same all respects 
the case astranger. The clerk 
charge the defendant’s warehouse 
reported the company the cotton 
stored Stone the same any other, 
but heard any comment made 
upon the fact. 

For twelve thirteen years prior 
1891 the plaintiff was the habit 
lending money upon certificates issued 
the defendant, either directly 
accepting them collateral security 
upon the discount notes. From 1884 
until 1891 had been lending Stone 
money upon such certificates collat- 
1884 1885, Mr. Halls, the 
assistant cashier the plaintiff, asked 
Mr. Hascy, the office either the 
plaintiff the defendant, any officer 
other than Mr. Stone was authorized 
sign the certificates, and Mr. Hascy an- 
swered ‘‘No,” and added that the presi- 
dent and treasurer were not able at- 
tend their other places busi- 
ness, looking the matter the 
books know that the entries 
were all right, and the whole author- 
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ity was conferred upon Mr. Stone 
the sole man sign these receipts.” 
The substance this was repeated sub- 
sequently several occasions, when 
similar inquiries were made. 

March 17, 1891, the plaintiff dis- 
counted for Stone his individual note 
for $5,000 ninety days, 
from him collateral security certifi- 
cate the defendant the usual form, 
signed Stone president, dated 
March 1891, for 172 bales cotton, 
Stone,” who indorsed individually, 
and, the list officers the top, his 
name appeared president. the 
left-hand margin there was printed, 
transversely across the paper, these 
words: 


“This receipt valid only when signed either the 
president 


Mr, Donald, the cashier the 
tiff, who represented discounting 
the note, knew that Stone was president 
thedefendant, and would have known 
had noticed, that the blanks said 
certificate were filled Stone’s hand- 
writing, Mr. Donald made inquiries 
whether the cotton was deposit 
with the defendant any one except 
Stone. trusted Stone’s represen- 
tations and, reliance upon them and 
upon the certificate, made the loan. 
January and February 1891, the 
plaintiff, through Mr. Halls, had dis- 
counted notes Stone for $5,000 and 
$6,000, respectively, taking similar cer- 
tificates security. When Stone died, 
March 27, 1891, all three certificates 
were outstanding, the notes which 
they were collateral being none them 
The defendant claims that 
cotton was deposited Stone the 
basis for any one these certificates, 
and gave evidence tending establish 
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the certificate dated March 
the defendant having refused deliver 
the cotton mentioned therein upon de- 
mand made. appeared upon the 
trial that Stone obtained from the litho- 
grapher who printed certificates for the 
defendant number blanks laid 
aside defective for some reason. The 
certificate question was not numbered 
the printing machine those com- 
mon use the defendant were, but the 
number was stamped upon it, probably 
rubber stamp. 

the close the evidence the coun- 
sel for the defendant asked the court 
direct its favor. The coun- 
sel for plaintiff thereupon asked ‘‘to 
the jury the question whether the 
action the defendant permitting 
Mr. Stone issue certificates his own 
favor during the years 1881 and 1886 
was not such acquiescence his act 
gave the plaintiff right rely upon 
the validity such certificate when 
issued Mr, Stone; also, upon the 
question whether the information given 
Mr. Halls Mr. Hascy, the secre- 
tary the company, did not justify the 
plaintiff relying upon this collateral 
security being valid when signed 
Stone, and whether the long course 
dealing, allowing Mr. Stone have 
the entire control this business, did 
not estop the defendant from claiming 
that this certificate invalid.” The 
court denied the application the plain- 
tiff, and granted that the defendant; 
exception each ruling being taken. 
Upon appeal the general term, the 
judgment entered faver the de- 
fendant was reversed and new trial 
granted. From that determination this 
appeal brought. 


Vann, (after stating the 
verdict was directed against the plain- 
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tiff, entitled the most favorable 
inferences that can fairly drawn from 
the evidence. Raabe Squier, 148 
81, 516. The jury, there- 
fore, might have found the facts they 
appear the foregoing statement, and 
might have drawn such inferences from 
those facts any reasonable view there- 
would permit. certificate issued 
the defendant was negotiable, and 
purchaser thereof, for value, and 
out notice any fact put him in- 
quiry, was entitled receive from the 
defendant the property described there- 
payment the lawful charges. 
Bank New York Nat. Banking Ass’n 
American Dock Trust Co., 143 
559, 713; Laws 1872, 881, 
duce the goods when called for, the 
burden was cast upon it, prima facie, 
either accounting for them paying 
for them, Schwerin McKie, N.Y. 
did neither, but when this action 
was commenced, alleged defense 
that said certificate was issued Me- 
dad Stone, its president, his own 
order, without any authority from the 
board directors. While Stone had ex- 
press authority sign and issue ware- 
house receipts for cotton deposited with 
the defendant persons other than 
himself, had such authority 
sign issue warehouse receipts his 
own favor, even for cotton that had act- 
ually been deposited him. Bank 
New York National Banking Association 
American Dock Trust Co., supra. 
the certificate its face gave 
purchaser such notice should put 
prudent person upon inquiry regard 
Stone’s authority, the plaintiff, 
order succeed, was required show 
that implied authority had been con- 
ferred upon him issue certificates 


himself for cotton that had actually 


deposited. was authorized, either 
expressly impliedly, issue certi- 
cates himself for his own cotton 
deposit, and issued receipt his 
personal account for cotton not de- 
posit, the language the case last 
cited, ‘‘the defendant would liable 
respond bona-fide holder for value 
such receipt.” 143 563, 
upon the ground that 
agent may bind his principal with- 
the limits the authority with 
which has apparently been clothed 
respect the subject matter. Thus, 
the authority agent enlarged,as 
third persons, implication, when 
the principal permits him acts not 
expressly authorized. For the 
tion innocent persons, the law will 
imply authority agent acts 
which, although forbidden the prin- 
cipal before they are done, are never- 
theless, recognized him after 
they are done. through inattention 
otherwise, the principal suffers his 
agent act beyond his authority with- 
out objection, bound those who 
are not aware any want authority 
the same extent the requisite 
power had been directly conferred. 
Railroad Co. Schuyler, 30, 
58. Under such circumstances, the 
principal estopped from asserting the 
truth, his own conduct inducing 
third persons believe that the agent 
had due authority act the given 
case. If, therefore, Stone is- 
sued certificates himself for cotton 
the knowledge, express implied, 
defendant’s directors ,their acquiescence 
such acts, after allowing them reas- 
onable time put end action 
that nature,would estop them from deny- 
ing purchasers for value, that the 
power certify factexisted. Ac- 
quiescence, under such circumstances, 
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would permit the inference that the act 
certifying his own favor was with- 
his actual authority (Martin Man- 
303), and, with that power existence, 
implication presumed exist,the 
issuance the certificate question 
come within the scope his au- 
thority, and the presence the cotton 
storage was extrinsic fact, 
gard which his representations 
agent would bind Bank 
act certifying would thus become 
representation Stone that the cotton 
was deposit, since that fact would 
and peculiarly” within 
his knowledge the defendant’s agent. 
Fifth Avenue Bank Forty-Second St. 

appeared upon the trial that, out 


more than 26,000 certificates issued 
the defendant, substantially all were 


signed Stone. Mr. Pouch, the 
secretary and treasurer for two years, 
and treasurer alone for eleven years 
more, when the witness stand would 
not say that himself had signed 
many six, and thought that Mr, 
Hascy, who was secretary for twelve 
years, and until died 1891, might 
have signed some. Mr. Pouch, 
who succeeded Pouch treasurer, 
and continued that capacity until 
Stone’s death, would not swear that 
had signed more than two. several 
occasion, while the plaintiff was lending 
Stone money the faith these certi- 
ficates, was made the bank, 
through one its officers, the 
defendant’s secretary, whether 
any other officer the company 
than Stone was authorized 
sign and each time Mr. 
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Hascy said, substance, that the 
clusive authority sign receipts had 
been conferred Stone. Whether 
not this was enough carry the case 
the jury are not required 
cide, for the purchaser negotiable 
instrument who purchases under 
cumstances that throw upon him the 
duty making inquiry its 
ity, assumes greater risk his fail- 
ure inquire than the burden prov- 
ing that the facts which could have 
discovered, had would have 
protected him. Wilson Railroad Co, 
Altman, 435, 442. Therefore, 
the plaintiff, when charged with the 
duty making inquiry, had actually 
done so, whatever its officers prosecu- 
ting the investigation would naturally 
have discovered, according any per- 
missible inference from the evidence, 
can now invoke establish the implied 
authority Mr, Stone, What could 
the jury have found regard, with- 
the rules governing their powers, 
the case had been submitted them for 
decision? They could have found, ad- 
dition facts already mentioned, that 
cotton had been stored from time 
time Stone, and that this was regu- 
larly reported the company; that 
had issued himself two certificates 
early 1881, and three more 1886; 
that they were made out the secretary 
the company; and that one these 
certificates, indorsed Stone, individ- 
ually, was promptly returned and placed 
among the records the defendant 
completed transaction. Moreover, 
all these certificates were issued for 
current commodity which, the usual 
course business, does not remain 
storage but short time, the jury could 
further have found that they were,within 
reasonable time, indorsed, returned and 
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books the company, the 
same those given other patrons. 
Furthermore, one these certificates 
would have shown that five partial de- 
liveries were made before final surrender 
the receipt, each indorsed the 
bookkeeper the employ the defend- 
the usual course business. 
Thus would have appeared that Stone 
had openly assumed issue certificates 
himself for deposits cotton, with 
evidence that any objection had been 
made the directors, their 
half, The number times that did 
mainly important its bearing 
upon the probability that the directors 
knew that did all. While 


does not appear that they actually knew 
these transactions, was question 
fact for the jury say whether they 
ought not have known, under all the 
circumstances, their ignorance was 
excuse, unless they were reasonably 


diligent supervising the method and 
details conducting the business under 
their control. The language used 
the supreme court the United States 
with reference bank may repeat- 
here applicable tothe defendant: 
cannot, justice those 
who deal with the bank, shut their eyes 
their duty use ordinary diligence 
ascertaining the condition its busi- 
ness, and exercise reasonable control 
and supervision its officers. They 
have something more than, from 
time time, elect officers the 
bank and make declarations 
dends. That which they ought, 
proper diligence, have known 
the general course business the 
bank, they may presumed have 
known any contest between the cor- 
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poration and those who are justified 
the circumstances dealing with its 
officers upon the basis that course 
business.” Martin Webb, 110 
Sup. Ct. 428. 

Whatever the entries the books 
the defendant, made the ordinary 
conduct its business would have dis- 
closed, the jury would have been war- 
ranted finding had the know- 
ledge the directors, who were charged 
with the duty reasonable inspection 
the books and reasonable supervision 
the conduct the officers. They 
might have been satisfied that the di- 
rectors knew that Stone was occasion- 
ally creating obligations against the 
company his own favor, and that the 
directors ‘‘gave him authority ac- 
quiescing its Fifth 
Bank Navassa Phosphate Co. 119 
evidence not conclusive, tends 
establish that fact, and think pre- 
sented question that should have been 
submitted the jury. They could 
reasonably have believed from all the 
evidence, that these acts Stone, and 
the authority assumed him, were ap- 
proved the company, and that 
therefore possessed actual authority 
issue certificates his own favor. Upon 
this basis, have already seen, the 
defendant would from de- 
nying the validity the certificate 
question, and the plaintiff would en- 
titled recover. think that the 
learned general term was correct its 
conclusion and that its judgment should 
affirmed and judgment absolute di- 
rected against the defendant accord- 
ance with the stipulation contained 
the notice appeal. All concur. Judg- 
ment accordingly. 
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COLLECTING BANK MAILING DRAFT DIRECT DRAWEE—NEGLIGENCE—TEXAS—BANK 
EXONERATED WHERE DRAFT COULD NOT HAVE PROPERLY 
SENT THROUGH THIRD PARTY, 


First National Bank Corsicana City National Bank Dallas, Court Civil Appeals Texas, 
January 29, 1896. 


bank which received for collection draft drawn bank another city, and which 
mails the draft direct the drawees them remitted for, does not exercise ordinary care 
making the collection where the principal has not, consent usage, authorized 
warding the draft direct the drawee. 

bank, which forwards draft direct the drawees the same day received, will not 
relieved liability for its non-payment because the law allowed its retention until the next 
day before forwarding; and had been retained and forwarded the next day third party 
for collection, would have arrived too late collected the drawees, who failed. The prop- 
rule that when the draftis forwarded within the time allowed for sodoing, its sending must 
attended with ordinary care, and negligently sent and the amount thereby lost, whereas 
sent proper manner the draft would have been paid, the liability the sending bank de- 
termined. 

But where the facts shew that the time the draft was sent, would not have been paid 
the drawees, even though properly forwarded, the negligence the collecting bank mailing 


the drawees direct, has not contributed the loss, and will not held liable. 


Appeal from district court, Dallas 
county; Edward Gray, Judge. 

Action the First National Bank 
Corsicana against the City National 
Bank Dallas. Judgment for defend- 
ant. Plaintiff appeals. Affirmed. 


FACTS, 


James, J., Appellee, the morn- 
ing November 13, 1891, received 
mail draft drawn appellant, its 
favor, for $2,000, the bank 
ner Bonner Tyler, for collection 


and credit. The Corsicana bank had the 
proper credit with Bonner Bonner, 
That afternoon the Dallas bank mailed 
the draft Bonner Bonner, with di- 
rections credit its account with the 
same, and remit the balance due 
Bonner Bonner the bank, which 
consisted $3,805.35, besides the 
represented the draft. The 
draft reached Bonner Bonner during 
the forenoon the 14th, the time not 
given the The instructions 
were not complied with, and the remit- 
tance was not made. appears from 


the evidence that the bank Bonner 
Bonner opened the morning the 
14th with about $3,500 hand cash 
and cash items, the proportions not 
shown, and received during the 
ing (time not given) express, $5,000, 
besides some deposits, the amount 
which does not appear. continued 
open until the usual closing hour, p.. 
m., paying every demand that was 
made upon it. continued the busi- 
ness usual, until about 
when the cashier received telegram 
from New York which made appar- 
ent that the bank must fail. After that 
all deposits were laid aside and restored 
the persons depositing. Upon re- 
ceipt said telegram, Bonner Bonner 
communicated its condition the First 
National Bank Tyler, which bank 
became solicitous that the failure 
Bonner Bonner should not become 
public that day for fear precipitating 
run that afternoon the banks 
Tyler, and was arranged between these 
two banks that the latter should furnish 
Bonner Bonner with $1,000 (which 
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was furnished) enable them pay 
snch local checks might presented 
their counter during that afternoon; 
the latter bank also agreeing not pre- 
sent any collections they might receive 
ing hour Bonner Bonner had hand 
$1,800 cash and cash items, the pro- 
portion which does not appear. The 
next day was Sunday, and 
ment followed. does not appear that 
the Corsicana bank, consent 
usage, authorized the forwarding 
their draft direct Bonner Bonner, 
the drawee. These seem all the 
facts necessary, our opinion, de- 
cision the cause. 


OPINION, 


Appellee contends that the Dallas 
bank had all the 14th which 
forward the draft for collection, and 
that, had not forwarded 
did, but had held until 
next day, and then sent third 
party for presentation, would have 
arrived Tylertoo late collected; 
and, therefore, even were negligent 
sending the draft direct the drawee, 
appellee could not 
Admitting the correctness the propos- 
ition that appellee would have exercised 
due diligence delaying the mailing 
the draft until the next day, not 
agree with the proposition that its 
bility for negligently forwarding the 
what would have been the result had 
waited until the Jast minute the time 
allowed for forwarding it, 
only proper and rational rule would 
that, when the paper forwarded with- 
the time allowed for doing so, its 
sending must beattended with ordinary 
care, and negligently sent, and 
thereby lost the drawer, and appear 
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that, had been sent proper man- 
ner would have been paid, the liabil- 
ity the sending bank determined. 
The question which must decide this 
case, our opinion, whether not, 
had the draft been sent through third 
person Tyler, for presentation and 
collection, would have been paid 
Bonner Bonner when presented. The 
mailing the draft Bonner Bon- 
ner, the drawees, them remit- 
ted, was not the exercise ordinary 
care. Anderson Sup.) 
Pac. 1067. order exonerate 
appellee, should made appear 
that if, instead thus sending the 
draft, they had sent properly, through 
third party, its fate would have been 
the same. appear with reason- 
able certainty, appellant cannot ad- 
judged have been damaged the act 
appellee. The bank question, 
appears, required $1,000 insure its 
ability meet local checks presented 
its counter from and after about 
o’clock, and obtained that amount from 
another bank for the purpose paying 
local depositors. From this fact, and 
from the fact that the purpose con- 
tinuing the business through the day 
was prevent general run banks 
Tyler that afternoon, the conclusion 
certainly warranted the draft 
question been presented any time 
after about o’clock would not have 
been paid. 

The draft, mailed from Dallas the 
13th, reached the morning 
the 14th. Here, again, contended 
appellee that the bank agency 
whom the draft might have been sent 
would have had all that day and, the 
next day being Sunday, all the Mon- 
day following, make the presenta- 
tion, and, consequently, that the case 
must viewed the presentation 
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had been delayed until the last minutes 
this period, when evident there 
would have been payment. does 
not become necessary discuss this 
question. not shown what time 
the forenoon the draft would have 
reached agent Tyler, and are 
clear that the agent receiving would 
have had that day, during business 
hours, present it. Under these cir- 
cumstances seems resolve it- 
self into question fact 
not, had the draft been properly for- 
warded, would have been presented 
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time when the bank had funds hand 
meet it. think that, the ques- 
tion were left jury the facts 
above stated, they would have been 
warranted inferring,from those facts, 
viewed from the ordinary affairs and 
experience men, that the draft would 


not have reached the bank 
time for its probable payment. 
This conclusion necessarily involved 
the conclusions found the district 
court, and cannot properly come 
toa different conclusion, The judgment 
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COLORADO. 

Deposit with Insolvent Bank—When not 
atrust fund. Meldrum Hender- 
son, court appeals Colorado, No- 
vember 1895, check plaintiff 


agent the government was deposited, 
alleged, for collection, but which 
fact went into his general account, 
and was checked against before collec- 


tion, The right have the proceeds 
regarded trust fund, and recover 
full from the receiver the bank 
denied because the facts shown justified 
the conclusion that the transaction was 
deposit general account, and not 
special deposit for 


Aldine Mfg. Co. Warner, the supreme 
court Georgia decide: 

Under the law this state, where 
chartered bank, not only 
value, but all other persons whose in- 
dorsements are essential the due 
transmission title, distinguished 


from mere sureties indorsement, are 
entitled notice nonpayment and 
protest; and the fact that the notary 
who protested such papersent post 
the last indorser notices its non- 
payment and protest addressed each 
the priorindorsers, not, itself, 
sufficient bind prior indorser who 
did not receive notice, although his res- 
idence was unknown the notary, 
not appearing that was unknown 
the indorsers succeeding him the or- 
der indorsement that notice was 
actually mailed him. 

The evidence being conflicting 
whether there was waiver notice 
and there being complaint the 
charge the court that respect, and 
the jury having found favor the 
indorser pleading want notice, the 
discretion the trial judge overrul- 
ing the motion for new trial will not 
interfered 


IDAHO, 


Mortgage Redemption.—In Wilder 
Campbell, sheriff, supreme court 
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Idaho, January 31, 1896, mortgage was 
foreclosed, decree sale awarded and 
land sold virtue thereof, certifi- 
cate sale issued purchaser. Pur- 
chaser, expiration time allowed 
for redemption demands deed. Sheriff 
refuses execute deed the ground 
that the legislature has extended the 
time for redemption, that the act 


the legislature extending time re- 
demption does not affect sales under 
mortgages, where the 
same were executed and recorded prior 
the passage the act. 


— 


KANSAS. 


one the Kansas cases published this month 
learn that a purchaser of real estate is not safe in re- 
lying upon the amount mortgage incumbrance 
stated the record; charged with notice the 
recitals in the mortgage itself; and looking merely at 
the record, takes the risk the amount being cor- 
rectly recorded. 

another case, the trustees corporation who 
executed promissory note escape being held indi- 
vidually liable to the payee by being permitted to 
show the intention, between the original parties, that 
the note regarded solely asa corporate obli- 
gation. 

The right mortgagee exercise option clause 
declare the whole sum due upon default interest, 
held not waived his delay, and may ex- 
ercised so long as the default continues. 

decision made involving the right 
growing crops. Such crops pass purchaser 
mortgage sale the land, when not reserved, and 
he will take them, even against one who holds a mort- 
gage the crops atenant the mortgagor the 
land. This makes necessary for banks, before 
loaning money upon growing crops,to search the 
Teal estate m ortgage records before being sure that 
the crops will not lost foreclosure the 
(Compare with Missouri case this number.) 


Record.—In Zear Boston Safe De- 
posit Trust Company (court ap- 
peals Kansas, Northern Dept. 
Feb. 14, 1896) held: 

purchaser real estate must 
take notice the recitals contained 
the deeds which make his chain 
title, and bound thereby. 

When mortgagee deposits his 
mortgage, duly signed and acknowl. 
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edged, with the register deeds the 
proper county, and the same filed for 
record, subsequent purchaser 
sumed have notice the contents 
thereof, notwithstanding, the mis- 
take the register, the amount the 
mortgage incorrectly stated upon the 

Promissory Note—Corporate Obligation. 
One the payees the following prom- 
issory note brought suit thereon against 
the makers individually: 

Salina, Kan., June 25, 1888. Six months 
after date, for value received, promise pay 
the order Abbott Hoenschild three hun- 
dred and seventy five dollars, the First National 
Bank Salina, with per cent. interest until 
paid. W.H. Hogben, Krause, 
trustees Cydon Lodge P., Salina, Kan.” 

Indorsed: within note two hundred 
dollars, Dec. 27, 1888. Abbott Hoenschild.” 

the trial the defense was that the 
note sued upon was not the personal 
note the defendants, but was the note 
Cydon Lodge No. Salina, Kan., 
corporation. That the defendants 
signed the note only their official 
capacity trustees said lodge; that 
the plaintiff, who was one the payees 
the note, well all the defend- 
ants, understood the time the note 
was executed that was intended 
the note the corporation, and not the 
personal note the defendants, and in- 
troduced testimony showing that de- 
fendants were the trustees Cydon 
Lodge No. Knights Pythias, 
Salina, Kan., corporation, the time 
said note was executed, and that they 
signed only trustees for the corpor- 
ation for balance due the payees. 

Judgment was rendered against the 
plaintiff the justice the peace who 
tried the case; this judgment was re- 
versed the district court Saline 
county, and that judgment turn re- 
versed the court appeals Kansas 
Hoenschild, ct. app. 
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Feb. 14, 1896) who hold 
the following proposition: 

poration, and signed the board 
trustees, extrinsic admissible 
between the original parties show 
that such trustees executed the instru- 
ment their official capacity officers 
the corporation, and that they signed 
for the corporation, and that was the 
intention all the parties the note 
make the obligation such 
poration, 


clare Debt Kansas Loan 
Trust Company Gill (court appeals 
14, 1896) itis held: 

note and the mortgage securing 
the same should construed parts 
one transaction, and the conditions 
the mortgage, when not conflict 
with the terms the note, the 
terest when due, govern the rights the 
parties respecting that matter. 

When the conditions mortgage 
provide that. upon failure pay in- 
terest when due, the holder the mort- 
gage may, his option, declare the 
whole sum due, and foreclose the mort- 
gage, the right exercise the option 
exists long the default continues; 
and not waived mere delay, 
which has not operated the benefit 
the mortgagee nor the detriment 
the mortgagor. 


Mortgage—Purchaser Foreclosure— 
Growing Crops.—In Shockey Johutz 
(court appeals Kansas, Northern 
Dept. D., Feb. 14, 1896) held: 

Growing crops pass with the soil 
purchaser mortgage sale, where 
there reservation waiver the 
right the crops such sale, 


263 


The fact that the mortgagor had 
leased the lands, and the lessee had 
mortgaged the crop third person, 
does not change the the lease 
from the mortgagor the lessee acquired 
greater right the premises than 
the mortgagor had. The tenant stands. 
exactly the situation the 
gagor. Hence, could not give any 
greater title than his own, and the mort- 
gagee the lessee obtained better 
right the growing crop than his lessor 
had could give. The rights the 
purchaser were not, and could not be, 
defeated reason the lease. The 
right the possession the land and 
the right the growing crop passed 
the purchaser, 

Nor does vary the case because 
the tenant was not the 
foreclosure suit, The purchaser’s rights 
are just the same they would have 
the tenant had been made 


party. 


MISSISSIPPI. 


Fraudulent Mortgages.—A 
bank, secure debt $4,000 from 
firm merchants, took from the latter 
mortgage portion their lands, 
together with their stock goods 
store accounts; and the bank, verbal 
agreement, allowed the merchants re- 
tain possession the stock the 
and continue the business. reason 
this latter act, the entire mortgage is. 
upset the supreme court Missis- 
sippi the suit creditors the mer- 
chants, who contended that was void, 
court Mississippi (Bank Hazel- 
hurst Goodbar, Feb. 1896) sustain- 
ing this contention say: 

the misfortune the bank that 
debtors was included the mortgage 
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the stock goods and store accounts, 
under contemporaneous oral 
ment, which the debtors were per- 
mitted continue their mercantile busi 
ness, using the mortgaged stock 
goods therein, seliing the same, and re- 
investing the proceeds. Under long 
line decisions, mortgages this 
character have been held fraudulent 
and void other creditors. Harmon 
Hoskins, Miss. 142; Joseph Levi, 
Miss. 845; Britton Criswell, 
Miss. 394; Johnston Tuttle, Miss. 
495. And whether the agreement ap- 
pears the instrument, shown 
extraneous evidence, the same result 
will follow, and the instrument 
demned. Britton Criswell, supra.” 


MISSOURI. 


Missouri bankers will note the decision wherein 
bank loses $600, because it filed a chattel mortgage 
taken security, the county where the goods were 
situated, instead of in the county where the mort- 
gagor resided; the mortgage being held void 
attaching creditor. isso natural think that the 
place where the mortgaged property is, the place 
where incumbrances upon that property should be 
filed the one hand, and looked for the other, 
that bankers are apt overlook the provisions the 
Missouri statute upon the subject, which requires 
filing chattel mortgages the county the mort- 
gagor’s residence, irrespective of where the goods 
are. The ion this case, then, may serve 
useful purpose bring afresh the attention Mis- 
souri bank readers the provisions of the statute as to 
stringently construed that,if not filed, the mort- 
gage is worthless even against an adverse claimant 
the property, who has actual knowledge its ex- 
istence. 

There will also noted the interesting decision 
the Kansas City court appeals, the essence which 
that the sending check mail the drawee 
bank is a good presentment, and if the drawee accepts 
the agency thrust retaining the check, 
must either remit the amount, funds else dis- 
honor the check and notify the payee of the dishonor. 

The Missouri decision growing crops may 
compared with the case from Kansas published in this 
number. In Kansas, we sce, where land is mortgaged 
and subsequently leased one who raising crops, 
sale the land under foreclosure carries with the 

-crops, and shuts out the tenant, and if mortgaged, his 
mortgagee, from right thereto. Under this state of 


affairs it is rather hard on the tenant whose labor and 
time goes for naught and also the mortgagee who, 
sto safe must search for real estate mortgages before 
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lending money upon the crops, Missouri, thesame 
State affairs prevailed until 1893, when the 
amendment to the law, seen below, growing crops are 
exempted from foreclosure the land. 


Chattel Mortgage—Where must 
corded. Missouri bank loaned $600 
one and took chattel mortgage 
stock goods Richmond, Ray 
county, Mo., and the bank had the 
mortgage recorded that county. The 
mortgagor the time execution was 
resident Excelsior Spring, Clay 
county, but the mortgage was not filed 
for record Clay county. attach- 
ing creditor the mortgagor having 
seized the goods the Kansas City court 
appeals (Ray County Savings Bank 
Holman) decide the bank’s mortgage 
void the attaching creditor, the 
Missouri statute provides: 

property shall valid against 
any other person than the parties there- 
to, unless possession the mertgaged 
property delivered and retained etc. 
unless the mortgage ac- 
knowledged and recorded the county 


inwhich the mortgagor grantor re- 
etc. 


The court says the courts the state 
are strict requiring compliance 
quence that the mortgaged goods are 
the time, situated another county 
than that where the mortgagor resided; 
the law remains the same. Nor does 
matter that the purchaser attaching 
creditor may have had actual know- 
ledge the mortgage. Unless the 
statute complied with, the instrument 
invalid, except between the parties 
thereto. 


Drawee Bank Liable for not notifying 
payee dishonor check, Ripley 
(Ohio) National Bank Latimer, re- 
ceiver First National Bank Sedalia, 
Mo. (decided the Kansas City court 
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appeals, January 1896), the follow- 
ing decision was made upon the facts 
shown. 

Thompson, cashier the First 
Nat. Bank Sedalia, payment 
indebtedness the Ripley Bank, 
mailed the latter Oct. 1893, 
his individual check the First Na- 
tional Sedalia for the amount, $140. 
The Ripley National Bank, payee, 
October 23, mailed the check the 
drawee, the First National Sedalia, 
for collection and return proceeds. 
more was heard the check, and 
several months later the Sedalia bank 
went into the hands The 


Ripley bank brought suit against the 
receiver the Sedalia bank claiming 
that should either have paid the check 
protested and promptly notified the 
payee its nonpayment, which event 
could have recovered from Thompson 
who was then solvent, but who after- 


wards became insolvent and absconded. 
The court giving judgment for the 
Ripley bank, after holding that the evi- 
dence was sufficient that the Sedalia 
bank received the check, lays down the 
following propositions determining 
its liability. 

the Sedalia bank was liable for 
negligence, the receiver, standing its 
shoes, liable. 

The principle announced Fed. 
Rep. 967, where the defendant bank 
had sent certificate deposit which 
the plaintiff bank was the holder, the 
makers, which act was declared negli- 
gence for which the defendant bank was 
liable, finds application the pres— 
ent case. Here the check was not 
obligation the bank which was 
sent. was not certified the bank 
and the bank was not primarily liable 
it. 

the drawer had had funds de- 


posit, the Sedalia bank owed him the 
duty pay the check the extent 
the funds deposited, and upon wrongful 
refusal, the holder would have had 
right sue the bank. 

But this case the drawer had 
funds the bank subject the check 
favor the payee. The relation 
the drawer the bank was not that 
depositor. The bank was not the agent 
the drawer, and owed him duty 
respect the check. 

While the ordinary method for- 
warding check payable distance, 
mail express, some third per- 
son agent, charged with the duty 
making presentment the drawee, the 
custom has grown late sending 
the check direct the bank which 
drawn; other words, making pre- 
sentment mail. The sufficiency 
this latter method has been doubted, 
but the weight authority favor 
its sufficiency. 

the drawee bank was sufficient pre- 
sentment, was the duty the drawee 
bank, was the holder fund 
from which pay, give the payee no- 
tice dishonor. 

making presentment this man- 
ner, the payee bank made the drawee 
bank, and the drawee accepted 
the agency. Itdid not, probably 
might have done, decline the agency 
promptly returning the check. 

The relation principal and agent 
being established between payee and 
drawee, the drawee owed the payee the 
duty either remit for the check when 
received, without funds, then 
dishonor the check and give the payee 
due notice. 

such notice had been given the 
payee, the latter could have recovered 
the amount from the drawer who was 
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then, and months thereafter, 
solvent. 

The action the drawee 
ing the check and not notifying the 
payee its dishonor, was negli- 
gence for which liable damages 
the full extent the injury the 
payee. 

11. The fact that the drawer was 
the cashier the drawee does not 
excuse the negligence. the cashier 
received the check, received 
for the bank, for was sent the 
bank and not him individually, and 
hedestroyed the check and refused 
give notice dishonor, his acts were 
those the bank. The bank, therefore, 
cannot escape liability for the negli- 
gence its cashier, since his negligence 
was that the bank. immaterial 
that the acts omission, 
ting the negligence, were prompted 
the knavish purposes the cashier 
subserve his own private ends. 


Growing Crops. The Rev. St. Mis- 
souri sec. 7091 make foreclosure sales 
under power sale the mortgage 
binding the mortgagor claim- 
ing under him. amendment 
passed March 1893, the rights 
tenant growing crops the land 
foreclosed, under lease between the 
tenant and the mortgagor, are 
ed. Reed Swan (supreme 
Missouri, March 1896) the court holds 
that prior the passage this amend- 
ment, the lessee the mortgagor, under 
lease made after the mortgage, with no- 
tice thereof and without the concurrence 
the mortgagee, had greater right 
the crops than the mortgagor; and 
that purchaser foreclosure took the 
crops well the land; and that the 
amendment the law, giving the lessee 
the right tothe crops, was prospective 
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operation and could not applied 
contracts existing the time went 
into effect. 


NEW YORK. 

Cashier not Disinterested Witness.— 
The cashier bank which was holder 
note, testified that notary public, 
presented the note and protested 
for and mailed the notice 
the indorser, such mailing being legal 
service upon indorser residing the 
city where the note payable, under 
the New York statute. The indorser 
testified never received the notice. 

The trial court ruled, question 
law, that notice had been given. The 
appellate court (N. Supreme Court, 
Appellate Div, Second Dept. January 
21, 1896; Kingsland Land Co. New- 
man) hold that under the facts, this 
ruling was error; that the bank’s own 
cashier was not disinterested witness, 
and the credibility his testimony was 
for the jury The court 
says: Bank Diefendorf, 123 
cashier his bank, the court said: 

‘The claim that the cashier 
was disinterested witness, whose testi- 
mony must regarded controlling 
not contradicted, cannot sustained. 
was the financial agent the 
plaintiff, and his principal 
for the care fidelity and prudence with 
which discharged his official duties. 
His interest the transaction was co- 
extensive with that the plaintiff, and 
brings him directly within the cases 
which hold that the credibility such 
witness question for the jury de- 
termine.’ 

are the opinion that Vail’s (the 
cashier’s) relation the bank was such 
that the jury should have been permitted 
determine whether his testimony was 


a 

< 


LEGAL DECISIONS. 


believed, The fact that the notice 
had not been received the appellant, 
though would have been very little 
weight against the positive testimony 
adisinterested person that had been 
deposited the post office, was 
circumstance which, this case, the 
appellant was entitled have the jury 


Dykman Northridge, supreme 
court, Appellate Division, Second De- 
partment, January 21, bank cash- 
ier was maker note payable the 
bank, and upon which, after non-pay- 
ment, suit was brought against in- 
dorser the receiver the bank. One 
the defenses was that there was in- 
sufficient proof that the note was prop- 
erly protested, the cashier, who was 
maker, having attended the matter. 
The court says: 


see reason why Vail (the 
cashier) acting agent for the bank, 
could not notify his indorser that 
had not paid the note, why, notary, 
might not protest the same for 


payment, Certainly there was per- 
son better posted the fact than he, 
and the act itself not such violated 
any obligation was inconsistent with 
his official duty Vail testifies 
that the note came into his hands for 
presentation for payment. This fixes 
the date when was. That then 
protested the usual way, mailing 
defendant’s address notice stating 
that the note described was not paid, 
that was presented for payment and 
payment refused, and protested for non- 
payment. This complied all essential 
respects with the law, and constituted 
sufficient notice charge the 
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NEW JERSEY. 

The mortgage decision of the court of chancery 
published below illustrates a way in which a debtor, 
by a very neat little scheme, may obtain credit and 
defraud his creditors. We will suppose that a mer- 
chant starts business upon money borrowed from 
arelative. Hechattel mortgages his entire stock to 
the relative, but retains possession the stock and 
carries on business. The mortgage is withheld from 
record, the stock appears unincumbered, and credit 
from wholesale houses is obtained. But comeatime 
when his debts accumulate, sells his stock with the 
consent of the mortgagee, pays his relative the pro- 
ceeds, and the creditors “get Compare this 
decision with Mississippi, where an agreement by a 
mortgagee to allow the mortgagor to retain posses- 
sion of the mortgaged stock and continue the busi- 
ness, avoids the mortgage. 

Chattel Record— 
Rights suit the Na- 
tional Shoe and Leather Bank New 
York, judgment creditor reach 
the proceeds certain property which 
had been chattel mortgaged the 
debtors and then sold, the court 
chancery New Jersey (National 
follows: 

The mortgagor and owner 
sion chattels subject mortgage, 
which void creditors for want 
registry and possession taken under it, 
but good between the parties, may 
sell and dispose the goods, with the 
consent the mortgagee, and pay the 
proceeds the mortgagee account 
the mortgage debt, and the mort- 
gagee may retain such proceeds sale, 
against judgment creditor the 
mortgagor who has failed make 
levy. 


SOUTH DAKOTA, 

Usurious interest—Recovery from na- 
tional bank, Davey First National 
Bank Deadwood, the supreme court 
South Dakota (January 27, 1896) hold 
that entitle party recover usuri- 
ous interest under the provisions Sec, 
5198 Rev. Stat, such interest must 
have actually been paid either money 
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its equivalent; and the mere charg- 
ing such interest running ac- 
count not payment the same 
within the meaning that section. 
Neither will the including such usur- 
ious interest promissory note entitle 
the maker recover it, until such note 


TEXAS. 


The following points interest Texas bankers 
will noted the cases published below: 

the decision the supreme court inthe Buffalo 
bank case, it is shown that a bank which discounts a 
note for indorser should charge his account 
at maturity, when the latter has funds on deposit> 
instead suing the maker. Where sues the maker, 
instead of so charging it, the court will not permit it 
to recover, although at time of discount the bank was 
a bona fide purchaser, if the maker hasa good defense 
against the indorser, and appears that the object 
the suit force payment, the interest the in- 
dorser, note which the indorser himself could not 
recover on. 

The court civil affirm the principlethat 
corporation indorsement negotiable paper, for ac- 
commodation, although beyond its power, will bind 
the corporation when such paper acquired 
bona fide purchaser, for value, without notice. 

Achattel mortgage is held to be sufficiently de- 
posited and filed under the statute protect the 
rights, where leaves with the clerk, 
although the latter does not immediately enter it in 
the chattel mortgage register. It is no part of the 
duty of the mortgagee, the court says, to seethat the 
clerk performs his duty. But if the clerk without 
noting the mortgage in the register, should permit it 
temporarily out his office,the court doubts 
whether during the period of its absence, the mort- 
gage would protection. The court does not 
decide, however, and seems hardly probable that 
the rights of a mortgagee, who has complied with the 
law, should be affected by the contingency that the 
clerk had done or permitted a wrongfulact. Rather, 
we think, the public, whom the clerk represents, and 
to whom the mortgage is notice, should be the suf- 
ferer, from act the clerk which temporarily re- 
moves the notice which the law provides. 

bankers will also note the full text the de- 
cision the court civil appeals, elsewhere pub- 
lished, upon the subject collecting bank sending 
draft direct drawee. 


Duty Charge Unpaid Note In- 
discounted fora customer, adraft drawn 
turity the draft was not paid, and after 
protest and notice the Buffalo bank, in- 
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stead charging the acceptance 
against its customer’s account, which 
was good for the amount, brought suit, 
the request the drawer, against the 
acceptor Texas. Theacceptor hada 
defense against the drawer, but the 
Buffalo bark the discount had 
notice any defense failure 
consideration. brought how- 
ever, and before trial had such notice, 
which time the account 
was still sufficient satisfy the 
The Buffalo bank, however, did not 
charge the acceptance against the 
drawer, but prosecuted the suit against 
the acceptor the Texas court, and re- 
covered judgment. The supreme court 
Texas (Citizens’ Bank Buffalo 
Van Winkle Gin Machinery Company, 
San. 27, 1866) reverses the judgment, 
and denies recovery against the ac- 
ceptor. The court says: 

bank had the undoubted right 
say forge company (its customer): 
You have indorsed paper which, 
between you and the acceptor, the latter 
ought not pay. have money be- 
longing you our hands sufficient 
satisfy your contract indorsement 
now due, and weelect avail ourselves 
our equitable right apply same 
offset, and your con- 
tract, and return paper, 
rather than pursue the innocent 
ceptor another jurisdiction, especially 
since such pursuit cannot necessary 
for our protection. not use the 
shield thrown around law, solely 
for our protection 
chasers, subterfuge aid you 
enforcing through unjust demand. 
Such position would have been unas- 
sailable morals and law. The 
bank, however, elected the contrary. 
The case, then, comes tothis: The in- 
dorser, good conscience, should pay. 


A 2a & 


The bank hasits funds its hands suf- 
ficient satisfy the demand with per- 
fect right equity offset same 


satisfaction the bill. The pursuit 
the acceptor foreign jurisdiction 
clearly not necessary the bank’s pro— 
tection, but can only serve allow the 
indorser avail himself the protec- 
tion given law innocent pur- 
chaser order cut the acceptor off 
from defense, and compel 
pay sum money which equity 
should not pay. Under these circum- 
stances, with knowledge the failure 
consideration, probably the time 
the filing the original answer, but 
certainly when the depositions its of- 
ficers were taken above stated, 
presses the claim judgment upon its 
plea innocent purchaser, suit in- 
stituted the instance and expense 
the indorser. While expressly waiving 
its equitable right offset the deposit, 
conferred upon law for its 
tion, and which appears this case 
have been adequate its complete pro- 
tection, invokes the application the 
court another equitable principle, not 
for its protection, but for the sole and 
evident purpose aiding the indorser 
obtain undue advantage over the 
acceptor. the opinion that, 
under these circumstances, and for such 
purpose, the bank was not entitled 
the protection afforded law in- 
nocent holder, and that, between 
and the acceptor, the deposit should 
offset against the bill.” 


Texas 
modation Fide Pur- 


Texas corporation, indorser 
certain drafts, sought escape lia- 
bility contending that its indorse- 
ment accommodation,and hence 
void, even the hands bona fide 
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purchaser, reason the following 
provisions the constitution, and 
statute the state: 


Const. art. 12, providing that corporation 
stock bonds except for money paid, 
labor done, property actually received, and ficti- 
tious increase stock indebtedness shall 
void.” 


Rev. Civ. St. art. 589, providing that 
tion, created under the provisions this title, shall 
employ its stock, means, assets, other property, di- 
rectly or indirectly, forany other purpose whatever, 
than accomplish the legitimate objects its crea- 

The court civil appeals Texas 
(Marshall Nat, Bank O’Neal, Dec. 21, 
1895) holding the corporation liable 
upon its indorsement, say: 

“Clearly, neither the provision the 
constitution nor the statute prohibits 
corporation from indorsing negotiable 
paper the course its legitimate 
business. the right indorse com- 
mercial paper implied from its general 
powers? The law does not undertake 
prescribe the methods which such 
corporation shall carry their business, 
and they have the the implied right 
adopt and use such methods the 
transaction their business 
uals make use such business. 
The indorsement negotiable paper,in 
business manufacture and sale, ap- 
pears not only usual, but almost 
indispensable. The law its creation 
gives this corporation power 
into any obligation contract essential 
the transaction its authorized busi- 
Sayles’ Rev. Civ. art. 575, 
think clear that the Sulphur Lum- 
ber Company had the power indorse 
commercial paper the transaction 
its legitimate business. equally 
clear that did not have the right 
lend its name, and thereby incur liabil- 
ity for the mere accommodation 
another. When sucha corporation 
authority indorsing nego- 
tiable commercial paper for accommoda- 
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tion, such paper, the hands in- 
nocent holder, acquired before maturity, 
for value, without notice the accom- 
modation indorsement, binding upon 
such corporation. unnecessary for 
determine what would the rights 
innocent holder bonds stock 
issued violation the constitution 
say here that the provisions quoted 
not render such corporation indorse- 
ments negotiable paper, made for ac- 
commodation, void the hands 
innocent holder, acquired for value be- 
fore maturity, without notice, 


Chattel Mortgage—Sufficiency Regis- 
Not Obliged See That 
Clerk Performs His Duty.—A national 
bank Texas held mortgage upon 
certain real estate, mules, horses and 
other personal property, which the 
day was executed, Dec. 15, 1893, 
caused handed the clerk the 
county court, with request register 
chattel mortgage and record itin 
the mortgage record length, 
1894, creditor the mortgagor looked 
the chattel mortgage register and 
finding that mortgage had been en- 
tered, and failing find mortgage 
among the mortgages the 
office, attached the property covered 
the mortgage. 

Section art Sayles’ Civ. St., 
provides that such instruments shall 
“void against creditors the mort- 
ment true copy thereof shall 
forthwith deposited with, and filed 
the office the county Sec. 
art. provides that, ‘‘when de- 
posited and filed accordance with the 
provisions this act, (such instru- 
ments) shall have the force and effect 


heretofore given full registration 
thereof, and all persons shall thereby 
charged with notice thereof, and the 
rights the mortgagee thereunder.” 

controversy between bank and at- 
taching creditor, the court civil ap- 
peals (Parker Panhandle Nat. Bank, 
Feb. 21, 1896) decides favor the 
claim the bank, mortgagee. The 
decision, briefly stated, follows: 

the depositing and filing which 
operate notice. The 
plates that either the original true 
copy shall remain the clerk’s office, 
but does not charge the mortgagee 
with the duty overseeing the clerk. 
The defendant sued out his attachment 
Jan. and the evidence shows that 
his attorney knew the mortgage, and 
hunted for that day, but did not 
ask the clerk for it, which was his 
duty do, and which had done, 
would have learned that was 
posit chattel mortgage, and had 
not been noted the chattel mortgage 
register because the want time 
negligence the clerk, but the clerk 
would have shown him the original, 
was his duty do. 

further appeared that the chattel 
mortgage question had been permit- 
ted, the clerk, taken from the 
office Dec. and 27, attorney 
copied, but was not shown that 
its absence these two days had in- 
jured the attaching creditor. The court, 
however, said that the mortgage had 
been absent and not registered the 
time when the attaching creditor was 
making his search, the case might have 
been different. 
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Stockholders 
Wilson Book, the supreme court 
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Washington (February 11, 1896) hold: 

Under Const, art 12, 11, 
viding that stockholders ‘‘of any 
individually and personally liable 
for all contracts, debts engagements 
such corporations accruing while they 
remain stockholders the extent the 
amount their stock addi- 
tion the amount invested such 
shares,” astockholder’s liability sec- 
ondary and cannot enforced the 
corporate creditors independent any 
action against the 

and appointment receiver therefor, 
the liability stockholders en- 
forced the suit the receiver for the 


The following bill became law March 16, 
and will take effect September 1896: 


BILL amend Sectian 3175 the Revised 
Statutes Ohio, amended March 17, 
1875 (O. 72, page 62) and Section 3176 
the Revised Statutes, amended March 
1882 (O. 79, 31). 


Section enacted the General As- 
sembly the State Ohio, That sections 3175, 
3177 the Revised Statutes Ohio, 

Section 3,175. All such bonds, notes, bills 
and checks, payable day certain after date, 
after sight, shall deemed due and payable 
the day mentioned for the payment the 
same, without days grace being allowed there- 
on,except that when such day mentioned 
upon the first day the week legal holi- 
day, then the day payment shall upon the 
next succeeding business day; and shall not 
necessary protest for non-acceptance any 
check, billof exchange draft, appearing 
its face have been drawn any bank, bank- 
er, broker, exchange broker banking com- 
payable specific day any number 
days, after the date sight, date there- 
of, nor give notice non-acceptance the 
drawer indorser thereof. 

Section 3176. The demand payment from 
the maker any such bond note, the 
any such bill exchange check, 
upon the day mentioned for payment, above 
provided, and notice non-payment thereof 
the indorser any such instrument, and the 
drawer any such bill check, within reas- 
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benefit the creditors, and not the 
suit creditors. 


Collaterat Security—Life 
ciency Pledge. Heilbron Guar- 
antee Loan Trust Co, (supreme court 
Washington, Feb. 1896) held: 

The fact that debtor authorizes his 
creditor, the case his death, take 
certain life insurance policies from 
among his private papers, and hold the 
same collateral, where such policies 
are neither actually delivered nor au- 
thorized taken his lifetime, does 
not constitute pledge the policies 
collateral, entitling the creditor 


their possession after the death the 


onable time thereafter, shall adjudged due 
diligence, unless the indorsement expresses 
writing other conditions; and any town 
city having system postal collection and de- 
livery carriers, notice non acceptance 
non-payment any negotiable instruments may 
given mail any drawer indorser 
thereof resident such town city, and enti- 
tled such notice, the manner now author- 
ized for service mail other cities, 

Section 3177. The following days, viz.: the 
day January, 4th day July, 25th day 
December, 22nd day February, 30th day 
May, first Monday September each year, 
and any day appointed and recommended 
the Governor this state the President 
the United States asa day fast thanks- 
giving, any day which may hereafter 
legal holiday, shall for all purposes whatsoever 
payment, presentment for payment ac- 
ceptance and the protesting giving no- 
tice non-acceptance non-payment all 
such instruments, considered first day 
the week; but the first day January, 4th 
July, the 25th day December, 22nd day 
February the 30th day May the first 
day the week, the succeeding Monday for 
the same purposes considered the first day 
the 

Section That said Section 3175 the 
vised Statutes Ohio and Section 3176 the 
Revised Statutes Ohio, amended March 
1882, and Section 3177, Revised Statutes Ohio, 
amended March 29, 1893, and the same 
are hereby repealed. 


Section This act shall take effect September 
1896. 
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CONDITION NATIONAL BANKS, FEBRUARY 28, 1896. 


Comptroller the Currency—Form 520. TREASURY DEPARTMENT, 
Office Comptroller the Currency 
No. Banks, 3699. Washington, D.C., March 31, 


ABSTRACT Reports made the Comptroller the Currency, showing the Condition the 
National Banks the United States the close business Friday, the 28th day 


February 1895. 


RESOURCES. 
Other real estate and mortgages Owned 26,315,910 
Due from national banks (not reserve 114,676,360 
Fractional paper currency, nickels and 
Lawful money reserve bank, 
certificates deposit for legal tender notes........ 28,735,000 
Five per cent. redemption fund with 
LIABILITIES, 
Undivided profits, less expenses and taxes 
National bank notes issued............ 
Due state banks and bankers........... 162,394,344 
Liabilities other than those above stated................ 


JAMES ECKELS, 


*The amount circulation outstanding the date named, shown the books this office, was $217, 
amount the notes insolvent banks, those voluntary liquidation, and those 
which have deposited legal-tender notes under the acts 20, 1874, and July 12, 1882, for the purpose 


tiring their circulation. 
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department carried for the benefit all subscribers, who are entitled submit questions gen- 
eral interest, and expect prompt and careful consideration thereof, without charge. The names and places 
those submitting inquiries are published, unless special request made the contrary. 


The Warranties Implied fron the Con- 
tract Indorsement. 


March 1896. 
Editor Banking Law 


see that your February number 
contains inquiry regard the effect 
guaranty indorsement item that, 
fact, has not been indorsed. 

The inquiry suggests one two other 
tions which should very glad see an- 
swered the Journal. 

the genuineness all prior indorsements, in- 
cluded implication, the contract in- 
dorsement. this true, what the effect 
expressly guaranteeing indorsements? what 
way, all, does the implied con- 
tract indorsement? 

Where indorsement made one 
purporting the agent the payee, does 
the implied guaranty subsequent indorse- 
ment include the agent’s author- 
ity indorse? 

writing, between the name the payee—as 
appears theinstrument—and the same name 
written the payee indorsing, does 
indorser, his indorsement, im- 
pliedly guaranty the identity the prior indor- 
ser with the payee? 

indorsement the effect that the indorser war- 
rants that the owner the instrument and 
has good right assign it? 

Respectfully, 


warrants genuineness prior 
early writer once said 
“An indorsement warranty that 
prior indorsements are genuine.” (Bay- 
ley Bills, 2nd Amer. from 5th London 
Ed’n. 138) but now well settled 
that the indorser bill note 


rants the genuineness the prior in- 
dorsements 

Williams Sav. Instn. Miss. 633. 

Cochran v. Atchison, 27 Kan. 728. 

Fish First Bank, Mich. 203. 


Harris Bradley, Yerg. (Tenn.) 310. 
Onondaga Co. Sav. Fed. 703. 


Does warranty extend 
clear that out and out forgery 
prior indorsement covered the 
warranty genuineness implied from 
the subsequent indorsement, im- 
portant question whether this warranty 
extends the case where the prior in-* 
petency the agent indorse, Banks 
are often called upon cash drafts for 
customers where the prior indorsement 
has been made agent, and where 
there possible means knowing 
whether the agent was duly authorized 
make the indorsement. Does the 
warranty genuineness prior in- 
dorsements, implied the customer’s 
subsequent indorsement, extend war- 
ranting the authority the agent, 
that the agent’s signature genuine, 
that is, actually written him, without 
being engagement that-he was duly 
authorized? 

Chitty Bills (Twelfth Amer. 
from Ninth London Ed. 277) the au- 
thor says: 

has been contended that 
dorsement equivalent warranty 
that the prior indorsements were made 
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persons having competent authority; 
but the court seemed deny that 
trine; and though indorsement ad- 
mits all prior indorsements have been 
fact duly made, yet indorser, 
his indorsement, merely engages that 
the drawee will pay, he, the in- 
dorser, will, his default and due no- 
tice thereof, pay the same, and which 
the extent and limit his implied 
tract.” 

The case which this statement 
based Zast Co. Tritton, Bar. 
Cr. 280. that case three bills upon 
the East India Company were payable 
Hope order; they got into posses- 
sion Card, who indorsed them 
procuration for Card had power 
attorney from Hope, but was not 
sufficient authorize these indorse- 
ments. From Card, the bills passed 
Davies Card, and they indorsed them 
defendants, their bankers: the com- 
pany required see Hope’s power 
Card, and was shown them, and they 
registered their books; the 
were afterwards presented for payment 
defendants, the company paid them, 
and Davies Card drew the money 
from defendants. representa- 
tives afterwards enforced payment over 
again from the company, onthe ground 
that Card’s indorsement was unauthor- 
ized; and the company then sued de- 
fendants the ground that they were 
taken have vouched for the val- 
idity Card’s special 
verdict, the court held that defendants 
could not taken have given any 
such voucher; that plaintiffs having seen 
the authority from Hope Card, de- 
fendants were !east equally innocent 
with plaintiffs, and then, not being 
against conscience them retain the 
money, they were not liable refund 
it. 


THE BANKING LAW JOURNAL. 


This case, will seen, one in- 
dorsement bill agent, where 
the drawees called for and examined the 
evidence the agent’s authority before 
payment, and the decision denying re- 
covery from the subsequent indorser 
based mainly the ground that the 
money was paid with full knowledge 
the extent the agent’s authority and 
under mistake the legal effect the 
power attorney. Under such circum- 
stances, the subsequent indorser held 
not warrant the agent’s 
The case leaves open question 
the agent’s authority, the subsequent 
indorser would held have warrant- 
the sufficiency that authority. 

Mr. Daniel (Neg. Inst, sec. 676) com- 
menting upon this case and the language 
Chitty, says: thought some 
that prior indorsements are warranted 
genuine, while others entertain the 
contrary view. considerations 
which conduce the opinion that the 
indorser warrants genuineness prior in- 
dorsements, apply also their compe- 
and lead the same conclusion 

Edwards (Bills Notes, sec. 406) 
says: ‘‘It has been contended that 
indorsement equivalent warranty 
that the prior indorsements were made 
persons having competent 
and though that doctrine not fully 
conceded, agreed indorsement 
admits all prior indorsements have 
been fact duly made,” 

The conclusion Mr, Daniel doubt- 
less correct that the indorser warrants 
the prior indorsements were made 
persons having competent authority. 
Burrill Smith, Pick. 291, anote was 
was sued indorser, was not allowed 


set the fact E’s death before 
the execution the note, making 
executed without authority and void. 
The court said: indorser always 
warrants the existence and legality 
the contract which undertakes 
promissory note their own order and 
indorsed the firm name, and one 
also indorsed the note, was heid that 
the fact the time making, the 
makers were not partners was 
fense; that his indorsement the de- 
fendant warranted that the makers 
were competent contract that form. 
Fish First Nat. Bank, Mich, 
203, indorser was not allowed set 
the non-existence firm whose 
prior indorsement was the paper, 
and was held warrant the validity 
the prior 

Apart from all this, would seem 
that the question the indorser’s 
ranty that prior indorsement 
competent authority, answered affirm- 
atively proper construction the 
warranty genuineness. Ifthe 
dorsement out and out forgery 
not genuine; and the prior 
name has been signed one without 
authority (whether the principal’s name 
alone with name agent added) 
neither the genuine indorsement 
the prior indorser; hence, any event 
the subsequent indorser would liable 
upon his warranty genuineness, 

dorsement, The warranty genuineness 
would also, doubtless, extend discrep- 
ancies prior indorsements for in- 
stance where the payee named 
Smith” and the payee’s 
Smith” not the indorsement the 
rightful payee, not genuine in- 
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dorsement. Cochran Atchison, 
Kan, 728, draft was made 
payable the order Owens” 
who lived Olathe, Kansas. The letter 
containing was erroneously placed 
the postoffice box “W. Owen.” 
Owen indorsed the draft Owen” 
and the draft was cashed for Owen 
Olathe bank, after requiring one 
Cochran, who identified Owen, also 
indorse it. Afterwards the bank sued 
Cochran, who was held have warrant- 
the genuineness the prior indorse- 
ment, and was declared liable the 

warrants Not only 
does indorser warrant the genuine- 
ness the prior indorsements the 
bill, but also warrants his title the 
paper. 


Williams Savings Institution, Miss. 633. 
Redington Woods, Cal. 


The question asked, the guaranty 
genuineness all prior indorsements 
included implication the con- 
tract indorsement, what the effect 
expressly guaranteeing indorsements? 
what way, all, does enlarge 
the implied contract 

Wherever warranty implied the 
contract indorsement, there ne- 
cessity for express warranty; but 
apprehend ‘‘express” guar- 
anties are asked required for sake 
security whenever any uncertainty 
felt about the indorsement itself 
sufficient warranty,* 

Thus, prior indorsement purports 


*The use the word “warranty” preferable 
“guaranty.” Both derived from the French 
noun “garant;” verb “garantir’’—to vouch, to war- 
togive But the word isnow 
more generally applied contracts pay money 
perform duty for another primarily liable pay 
perform, case the latter’s failure; while “war- 
ranty” used more with reference the existence 
a fact. 


276 


some irregularity discrepancy the 
name, the least uncertainty wheth- 
the law would hold the subsequent 
indorsement, itself, would 
lead prudent payor requirea special 
contract, warranting the genuineness 
sufficiency the prior indorsements. 
Law best uncertain element, 
and does harm the safe 
side. many the clearing houses 
arule substantially follows: 


“The written stamped indorsement any bank, 
such customarily uses for receipting checks sent 
to the clearing house, shall be a sufficient guarantee 
any other bank the genuineness ail previous 
indorsements, and all indorsements, 
without any special indorsement for guarantee. This 
rule, however, shall not supply the piace missing 
indorsement.” 


have seen that the law provides 
genuineness prior indorsements, and 
that there every reason believe that 
this warranty extends competency 
prior indorsements made agents, and 
irregularties informalities prior 
warranty provided make assur- 
ance doubly sure and leave nothing 
the uncertainty the law. Wher- 
ever these rules special warranty 
exist, they always omit from their op- 
eration missing indorsement. What, 
any, obligation guaranty arises 
law from subsequent indorsement, 
where prior indorsement missing, 
will not now discuss. 

The utility, then, special warran- 
ties indorsement secure the sub- 
sequent taker all cases doubt 
the sufficiency the warranty implied 
from theindorsement Such war- 
ranties are now necessary required 
from indorsees ‘‘for collection,” for 
recent cases have developed,the indorse- 
ment such indorsee warranty 
the genuineness prior indorse- 


THE BANKING LAW JOURNAL. 


ments. the case, also, two joint 
payees, has been held Pennsylvania 
(Foster Collner, 107 Pa. St. 305) that 
the indorsement the second, not 
warrant the genuineness the first, 
the case several And 
where the holder has procured in- 
dorsement upon forged note, knowing 
the note forgery, upon represen- 
tation the indorser that itis genuine, 
the holder cannot hold the indorser 
upon warranty genuineness. (Tur- 


Payment Depositor’s Note. 


BINGHAMTON, Y., April 1896. 
Editor Banking Law 

DEAR note, payable made 
payable the National Bank, where 
keeps account. deposits note with his 
banker for collection and bank presents for pay- 
ment. A’s bank pays and charges up. Has 
said bank the right pay and charge ac- 
count without specific instructions from 


A’s bank has the right pay and 
charge its customer’s note, made 
payable the bank, the same 
was his check. Such the law New 
York, that customer’s note payable 
the bank, equivalent check 
and the bank not only has the right to, 
but must, pay, the deposit sufficient 
for the purpose. This rule, however, 
does not prevail all the states. 


Lead Pencii Indorsement. 


BANK, 
J., April 13, 1896. 
Banking Law 

Dear indorsement lead pencil 
payee check valid? Such check 
comes through another bank. Should 
pay? TELLER. 


The lead pencil indorsement valid 
and the bank should pay just the same 


Forged Certificate Deposit. 


MARSHALLTOWN, March 31, 1896. 
Banking Law Journal: 


gotiable certificate deposit bank Kan- 
sas payable the order AB. 
through our correspondent and was paid 
the issuing bank. Now the Kansas bank re- 
turns the certificate with request that pay 
different from draft drawn it, and that 
the Kansas bank bound the payment. 
Please answer. 

Vice-PRESIDENT, 


The rule that bank bound 
know the signature its depositor, and 
mistakes its peril, applies not only 
his signature upon but also 
his signature payee certificate 
deposit. Hence, under this rule, the 
Kansas bank would the sufferer, 


Presentment Sight Draft. 


LAFAYETTE, IND,, March 31, 1896. 
Editor Banking Law Journal: 
Dear received the following draft: 


Logansport, Ind., March 30, 1896. 
two hundred dollars, value received, and charge 


ToA. B., 
Lafayette, Ind., 
National Bank. 


This draft was presented both the bank, 
and the residence The bank refused 
honor, saying provision had been made 
was out town, and would not for 
three weeks. far could learn, 
has place business Lafayette other than 
his residence. 

Could legally protest this draft without 
making presentment the drawee personally? 

CONSTANT 


Under such circumstances, the proper 
course protest the draft; not wait 
two three weeks for the contingency 


the drawee’s return order 


sent The general rule 
that the draft must presented the 
drawee his authorized agent. this 
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case the drawee being away and pre- 
sentment having been made the bank 
designated, also the residence the 
drawee (he having other 
business) was sufficient authorize 
protest. 


The Covernment Bond 


March 19, 1896. 
Banking Law Journal: 


Dear inform through the 
columns the Journal what method 
tion the government used, thatit prepared 
say what must paid for the last issue 
bonds net any the various rates published 
it? Yours truly, 


Following the scale rates pub- 
lished the government: 
Prices upon February 1896, United States per 


cent. bonds, maturing February 1925, corresponding 
certain realized rates interest the investor: 


117-9749 
116-6471 
115-3301 
114.0506 
112.7814 
111.5310 
ees 110.2992 
+s 109.0856 
107.8900 
106.7121 
105.5516 
see 10404082 
103.2816 
«+ 102.1716 
+ 101.0778 
100.0000 


Department, 
Office the Secretary, 
Washington, C., January 10, 1896. 


The government works these prices 
out means algebraic formula. 
Such formula illustrated the fol- 
lowing two communications published 
the New York under 
date February and 17, 1896, re- 
spectively: 


your Journal some time ago asked 
for formula which the amount 
paid for the new bonds should 
calculated order net certain rates 
interest. have seen reply 


3 1-16 | 
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this request and send you the fol- 
lowing: 


Let the amount one dollar for 
one year the rate inter- 
est named the bond. 

Let the amount one dollar for 
one year the rate inter- 
est netted the in- 


Let life the bond years, 

For example: The price per 
cent, bond running years order 
percent. the investment, in- 


terest being paid quarterly, will 
follows: 


1.193229 


.0075 


or, for hundred dollar bond 119.3229. 
Rocer Tracy, 
Feb. 12. 46th St, 


plaints have been made that the alge- 
braic formula for computing the price 
bonds too abstruse, and simple 
explanation figures for, This 
excuse for burdening you with 
what follows: 

per cent. bond, running twenty- 
percent, The problem find the 
present worth such bond. 

First must find the total amount 
such bond the end twenty-nine 
years. start with $100, the 
end the second year not $108, be- 
cause the first year’s interest has been 
drawing interest per cent. for one 
year, and the amount will $108.12. 
the amount increases every year 
terest each payment. Sothat the 
received the end the first year will 
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eight years, that the second year for 
twenty-seven-years, and soon. the 
total amount the end twenty- 
nine years will equal (1.03) 
that is, 

Now the present worth per cent. 
$104, paid the end one 
year found dividing 103, 
total amount the end years 
1.03 shall get the present worth 
the end the 28th year, divide 
again 1.03 get the present worth 
the end the 27th year, and 
on, get the worth that amount 
the present time, shall have di- 
vide 1.03 times, that 
This makes the complete 
formula, figures, follows: 

1.0329 

the interest paid and compound- 
ed, quarterly, the interest amounts will 
one-fourth those given above, and 
they will compounded i.e., 116 
times, and the formula will be: 


This will give 119.3229 the price 
will seen that the numera- 
tor contains series geometrical pro- 
gression, the first term being 


the last 1.0075, and the common ratio 
1.0075. for finding the sum 
such series will found any 
arithmetic. 

The arithmetical solution this 
mula, course, involves immense 
expenditure time and labor, but 
the use logarithms can done 
very easily and quickly. 

not see how the matter can 
made any plainer. 

Tracy, 
46th St., New York. 

Feb. 15. 


WAREHOUSE COLLATERALS. 


WAREHOUSE COLLATERAL 


The Peculiar Manufactured Product Medad Stone. 


The name Mepap Srone will 
long remembered the bankers 
New York. presided overthe des- 
tinies warehouse company, and de- 
veloped abilities manufacturer 
scale, fictitious warehouse 
ceipts being his peculiar forte. The 
manufactured product was designed for 
the New York market, and 
banker was the prospective purchaser. 
Now, there any one thing which 
the New York banker takes peculiar 
pride, his ability correctly 
judge the inherent merit 
not blue nose who will readily 
aSam Slick; rather de- 
veloped that shrewdness discernment 
characteristic the Yankee farmer, 
whose success purchase trade 
proverbial that the doctrine caveat 
emptor rarely gives him cause for dis— 
quietude. That Medad Stone should 
therefore able create and manip- 
ulate ‘‘fiction” readily induce the 
New York banker believe 
make interesting the inquiry, how was 
done, and how far was the fiction suc- 
cessful? 

The records the New York courts 
disclose the information, and the acts 
spoken have resulted the 
gation much “‘law” for the guidance 
bankers. Especially are they 
lightened when documents, offered 
collateral for discounts, are re- 
garded bad form, and upon their 
duty, such cases, develop the 
function curiosity, technically called 


the inquiry” the subjects 
for which their cash exchanged. 
Incidentally they may learn the va- 
garies the law and how two identical 
pieces fictitious collateral the hands 
different banks may the case one 
bank prove, the end, good invest- 
ment, while with the other, remain 
spurious, non-realizable piece paper. 

investigate, then, the judicial his— 
tory the Stone warehouse receipt 
manufactures. There exists the city 
New corporation known the 
American Dock Trust Company, au— 
thorized charter receive goods for 
storage and issue warehouse receipts, 
negotiable delivery. Medad Stone 
was the president this company, and 
was necessary when goods were 
received, for some one sign and 
liver the warehouse receipt, by-law 
provided that warehouse receipts should 
treasurer.” The duty issuing receipts 
was therefore assumed Stone, and 
many thousands receipts for goods 
deposited various parties were thus 
issued and became familiar collateral 
upon the market. one two occas- 
ions Stone had himself deposited goods 
and issued receipts himself therefor, 
and herein was the germ the iniquity 
which followed. Things went along 
regularly and legitimately until the 
year 1891, when Stone became short 
money. Then came the tempter. Stone 
had the power issue warehouse 
ceipts which were negotiable upon the 
market—negotiable because they certi- 
fied value deposited. had, the 


280 THE BANKING 


past, shown, issued certificates 
himself upon goods had deposited. 
Why not the same thing raise 
such money needed, except not 
bother about making any deposit 
formality which could easily dis- 
pensed with; could raise the money 
the future take and cancel the 
certificates issued and negotiated,and 
nobody would the wiser. would 
the mere issue little temporary 
fiat collateral tide over stringency; 
issue credit instruments for which 
slightly different form, there were 
many precedents the history 
finance. Power and disposition con- 
curring, the inevitable followed. Stone 
issued warehouse receipts himself for 
goods deposited his mind’s eye; and 
armed with these, proceeded 
the market. Now there were two banks 
the city who were unfortunate enough 
have the pleasure Mr. Stone’s ac- 
quaintance, and upon these two institu- 
tions descended and succeeded 
placing his newly-created product 
collateral for loans, 

The sequel told the New York 
court appeals two cases,one brought 
each bank against the warehouse 
company, and the surprising thing 
that while one bank has emerged from 
the litigation victorious 
the American Dock Trust Company 
father its president’s spurious 
duct (See Hanover National Bank 
American Dock Trust Co.; opinion 
this number) the other bank been 
denied redress the same court (Bank 
Dock Trust Company; full opinion 
Dec. 1894, 327.) The 
ways justice are passing strange. 
theearlier decided case where the bank 
was unsuccessful, the court read the by- 
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law which authorized the president the 
warehouse company issue receipts 
and said that settled it—against the bank, 
The form the certificate charged the 
bank with notice, and the duty in- 
quiry, and proper construction the 
by-law showed that the warehouse com- 
pany did not give authority the 
ident sign receipts his own case. 
there was authority given the 
warehouse company its president 
issue such certificate, the bank could 
not make That decision 
was rendered November 27, 1894. 
March 1896, when the other bank 
comes before make the warehouse 
company responsible similar certifi- 
cates, the court appeals grants re- 
place, will seen, the court affirms 
the proposition declared the previous 
case that the by-law did not authorize 
the president issue certificate 
himself, and that the irregularity the 
form such certificate glaring 
put prudent purchaser upon 
inquiry the authority” the presi- 
dent. this warning the 
banking fraternity general that certi- 
ficates, offered them collateral, issued 
one official capacity himself 
individually, require them inquire 
headquarters authority, etc., the 
record these cases shows that neither 
bank did fact inquire these par- 
ticular certificates. Yet one was suc- 
cessful and the other was Why? 
Because the later the cases addi- 
tional facts were shown, sufficient au- 
thorize finding implied authority, 
and the court tails its doctrine 
non authority president issue cer- 
tificate himself and duty purchaser 
inquire—under which recourse the 
first bank was denied—the further doc- 
trine that even the bank fails in- 
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quire, may yet recover where 
able show that the facts would have 
learned, had made inquiry, were suffi- 
cient justify the inference implied 
authority the president issue certi- 
ficates himself. 

The opinions the court appeals 


these cases not furnish light 
reading some the recent popular 
novels, yet one will gainsay, that 
they furnish very useful literature for 
bankers actively engaged the 
pensing credit. 


ASSESSMENT BANK STOCK MISSOURI. 


The efforts the Missouri Bankers’ 
Association behalf uniform 
method assessing bank stocks, have 
resuled two important changes pro- 
The first has been the passage 
alaw, specifically stating that bank 
stock shall assessed ‘‘other 
The second has been the re- 
quirement certification the State 
Board Equalization, the county 
clerks the respective counties, the 
assessment bank stocks, 
separate class, thus separating the 
returns from other personal property. 

convention held Excelsior 
Springs, 1893, the Missouri Bankers’ 
Association took the question the 
assessment bank stocks. Inquiry 
among the members present brought 
fact that bank stocks were as- 
sessed various localities sundry 
valuations varying from forty one 
hundred per cent. was suggested 
that the State Board Equalization 
was the proper tribunal rectify these 
inequalities, the facts 
brought before them proper manner. 
The State Board Equalization com- 
posed intelligent, high-minded men; 
free from the petty jealousies which 
sometimes actuate the local boards 
provincial communities. Their duty 
equalize assessments all kinds, 


between the counties, and their relation 
the local boards fairly identical 
with that our supreme court, re— 
lated the courts the various 
cial districts. 

The new assessment law did not take 
effect until after June 1895, and the 
certified returns for the present year 
were not sufficiently complete warrant 
the state board taking proper action. 
The board has already, however, given 
the matter careful thought,and have ad- 
dressed circular letter all County 
Boards Equalization, directing them 
follow the direct language the 
expressly states that bank 
stocks shall assessed like all other 
property. 

The effect unjust taxation has been 
retard the growth banking capital 
some counties Missouri. Since 
remedy now placed the hands 
the State Board Equalization, bank- 
ing capital will feel more secure, and 
increase banking capital may 
looked for, especially some the 
poorer counties the state, whose pov- 
erty has been made more pronounced 
reason absurd and blinded preju- 
dice against capital any form. 


Mo., April 22, 1896. 


CURRENT 


MARYLAND BANKERS’ as- 
was organized Baltimore April 
gth, the officets being Enoch Pratt, President; 
Lawrence Kemp, Secretary; 
Treasurer; together with five vice-presidents, 
vention had two days’ session and unani- 
mously adopted resolution favoring sound 
currency and opposing free coinage silver. 
Addresses were made upon the financial situa- 
tion Comptroller Eckels and John 
Nelson Baltimore. the evening the 
first day there was banquet and speeches 
Enoch Pratt, Governor Lowndes, Mayor Hoop- 
er, Comptroller Eckels, Pearce, 
Singerly, Findlay, Caldwell Hardy, 
Attorney General Clabaugh and State Comp- 
troller 


CoNSOLIDATION ENGLISH PRIVATE BANKERS 
great banking house Barclay, Bevan, 
Tritton, Ransom, Bouverie Co., London, 
about amalgamate with the banking firm 
Co., bankers, Darlington, will becomea joint 
stock limited liability The combined 
current and deposit accounts these firms now 
amount $90,500,000, and the changes they 
are about make will place them the head 
the private banking houses the United 
Kingdom. 


Routkowsky, agent the Russian Minister 
Finance, visited the New York Clearing House 
recently for the purpose investigating the 
clearing-house operations with view intro- 
ducing the system into Russia. Rout- 
kowsky had letter introduction from Mr. 
Eckels, Comptroller the Currency. Mr. 
Sherer, manager the Clearing House, ex- 
plained the whole subject him, and showed 
him the system operation, all which 
evinced intelligent interest and appreciation. 
Routkowsky speaks English fluently, and 
well informed financial and 
banking methods, 


here and show you some rays,” said 
Benson, secretary the Board Education, 
group the office yesterday. Going the 
large money safe, took out bill, each 
end which was signifying $10. ‘‘This 
was handed last week payment fortuition” 
said the secretary, ‘‘and did not know the 
difference until took the bill, with package 
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NEWS 


Embracing Items Interest all the States. Readers are requested communicate matters arising locally 
to enhance the interest and value of this department. 


$250, the bank. Then the cashier handed 

The bill was ordinary certificate, which 
had been raised $10 some smooth individ- 
ual. The mark each end the face was 
changed into and the word made 
read ‘‘dollars” adding the letter 
the other side the fraud was more easy de- 
the words ‘‘one all about the 
border read dollar” instead ‘‘dollars.” 
The final was not easy add this 
side, and the paper currency transformer had 
made effort that direction. The Board 
Education has not decided yet whether not 
charge Secretary Benson with the 
City 
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NEW YORK, April 23, 


FINANCIAL 


Prosperity like adversity sometimes creeps 
without warning upon nation individual. 
and depressing atmosphere followed 
successive waves light and cheer. the 
social fabric those who contribute most de- 
pressing conditions are generally the last find 
out that their influence has passed. The right 
man, doing the right thing, the right way, 
can expel fear and promote courage spite 
croakers and cranks. Uncle Sam’s boys are 
going the June convention loaded with ideas 
out which prosperity will come magic. 

appropriations this session 
congress will amount over five hundred 
million The Greater New York will 
contain about 3,300,000 inhabitants. The paper 
money the United States has behind more 
volume wealth, energy and intelligence than 
are massed any one interest Eng- 
lish consols January were 106, April 20, 
the highest price ever recorded. The United 
States now produces more steel than all the 
rest the world. England exports more. 
expected will soon permanently lead 
the production pig iron. The average price 
twelve twenty active stocks now nearly 
eight points less than prevailing last September. 
Money getting cheap the world over, Farm 
products average lower speculative centres 
than for years. 
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CURRENT NEWS AND TOPICS. 


STOCKS AND BONDS. 


Bonps—Seldom have superior opportunities 
been offered buy bonds for handsome gains. 
The bankrupt properties appear way ac- 
complish reorganization, and many first-class 
things prices that will allow good 
advances. Nota single security selected 
year ago has failed hold its position pub- 
lic confidence. Wethink each will sell again 
higher than has sold since selected them. 
Send for our monthly list. 

Burlington, Atchison, Southern Pacific, South- 
ern Railway, St. Paul, Union Pacific, Louisville 
and Erie are significicantly good. Gains are 
well distributed since January. Plans now 
under way for combining large interests and 
consolidating and improving large properties 
are more comprehensive than ever. 

New York Central earned per more 
money the first three months 1896 than 
1895. Southern Pacific gained over per 
cent. first two months. Southern Railway 
gained over per cent. net for 
two months was per cent. more than last 
year, and St. net was per cent better. 
Erie’s net gain over 1895 was $217,022. Louis- 
ville gained over per cent. Northern 
net gain for seven months ending January 31, 
was per cent. over 1894-5 same time, and its 
net earnings January more than double those 
January, 1895. Union Pacific February 
earned net $524,947 against $392,838 last year. 
Wabash net earnings seven months ending 
February 29, 1896, were nearly $600,000 more 
than previous year Missouri Pa- 
likely have good advance. The 
traction companies all cities show gains and 
increased activity. Clearance political dem- 
agogism will likely enthuse speculation, create 
foreign faith, and encourage investment buying 
that will produce much higher prices for prop- 
erties named well the whole list traded 
the New York Stock Exchange. 

remains active leader 
among higher priced stocks. prefer sell 
it, although pointers are out will put 140 
this season. Tobacco people report having 
old manipulator lead the advance par now 
predicted. coming into favor and 
likely sell Cotton Oil management 
criticised. General Electric mystery, but 
likely Gas people again talking, 
stock acts firm and may better. The indus- 
trials are growing favor and strength where 
some honesty management shown their 
Management wisdom Wall Street manipu- 
lation. Ina general way look for higher 


COTTON. 


same time previous seasons when general 
conditions appeared about similar. Spinners 
have bought little more freely. Old crop fu- 
tures remain fairly firm within about 
points the lowest point the crop. Outside 
orders have been generally sell and for small 
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lots. The amount sight todate about 
per less than last year indicating the crop 
will about 7,000,000 bales. The people who 
predicted crop only 6,500,000 have learned 
6,512,604 bales appeared sight last Sat- 
urday, and months are yet come season 
1895-6. Visible stocks decreasing faster than 
usual, Bombay receipts have been about double 
those year ago, and million bales more 
than her ports exported. America has import- 
over $50,000,000 worth dry goods since 
January Fall River stocks last Saturday were 
pieces, against 262,000 pieces last 
year. Prices remain practically cents for 
64x64, with demand very small. Acotton grow- 
South Carolina writes that will hold his 
last crop cotton for cents, let his execu- 
tors administrators sell it. says: 
has progressed finely and the out- 
come indicates final large acreage and yield 
equaling any grown.” Texas correspondent 
says many parties who predicted per cent. 
increase acreage now look for only about 
per cent. increase, and that fields are more 
spotted than usual. Speculation without 
generally waiting crop advices, and 
what will done with the nearby futures this 
market, where manipulation seems apparent. 
The next change seems likely show 
range. Distant new crop futures make 
the great majority the short interest, 


Argentine shipments since January have 
been only about two thirds those year ago. 
Their exports last season were about 37,000,000 
bushels. Black Seashipments since August 
have been about 125,000,000 bushels against 
about 105,000,000. think quite prob- 
able points south the equator will ship 
Europe before September 1896, fully 
fourths much last season, and that North 
American exports will equal those year ago. 
English farmers’ deliveries were for three 
months 1896 8,800,000 bushels against 6,000,- 
expected, German towns are getting most 
their wheat inland from Russian and Dan- 
bian Stocks. American exports flour this 
crop year will likely about percent. our 
total clearances. Minneapolis ground, between 
December and April 3,153,198 barrels 
against 1,870,031 the year previous, and during 
same time their wheat stocks increased 413,806 
Between August and April 18th 67,- 
274,090 bushels were received there against 
43,470,170 bushels the previous season. The 
continued receipts Fort William and other 
Manitoba towns indicate large reserves that 
section. Ordinarily, American growers send 
about one-third their crop primary mar- 
kets between June and and June 30. This 
season date they have delivered primary 
markets about 178,000,000 bushels against 139,- 
500,000 last year and 150,000,000 two years ago 
same time, any similar time 
record save for the two seasons and 1892- 
when was quite probable the two crops 
equaled bushels rather than 1,128,- 
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000,000 figured out the Then 
primary receipts this date were 240,000,000 
and 220,000,000 respectively. now believe 
primary receipts this season will equal 200,000,- 
bushels, indicate very much larger 
crop for 1895 than has been generally estimated. 
Northwest advices claim there will 
material decrease receipts until August. 
Their receipts are averaging now about per 
cent. excess either the past two years. 
St. Louis claims the winter wheat movement 
will nearly not sufficient for interior mil- 
lers’ wants, and thedrain Chicago supplies 
will soon cease except The visible 
about 12,000,000 bushels less than either one 
two years ago, and all occurs east Buff- 
alo. Chicago, Minneapolis and Duluth stocks 
are about the year agoand about 8,000,- 
ooo than two years ago. Beerbohm 
makes the world’s stocks April 156,000,000 
bushels against 187,000,000 one year The 
Trade Bulletin” reports world’s stocks 
April 180,000,000 bushels against 196,000,000 
April 1895. believe the difference be- 
tween the two reports more than made 
the invisible supplies flour, and that the 
stocks flour held jobbers’ hands now ex- 
ceed the decrease the wheat visible. Winter 
wheat receipts primary points than 
1895. larger amount moisture has fallen 
Nebraska, Kansas and Texas than for many 
years. This may cause these three states 
grow over 100,000,000 bushels wheat 1896 
against about 40,000,000 1895, enough 
more than the same section grew last season 
make the deficiency grown Australia and 
Argentine. India reported freely offering 
theirnew crop for May and June shipment. 
Our Pacific coast advices report splendid pros- 
pects. Ohio’s reports are generally bad and re- 
porta large acreage plowed up. Ordinarily, 
when this has been done the remaining acres 
have grown bountiful crop. Cash wheat still 
commandsa small premium. The winter wheat 
acreage now 1,100,000 bushels larger than 
1895 and 500,000 acres larger than 1894,Kan- 
sas having increase 550,000 acres, about 
the same 1892 when 70,831,000 bushels 
were grown Seeding the northwest 
reported little later than two years ago. The 
trading now mostly July wheat, which 
may mean new old crop. Values now are 
about the same 1894 all the 
markets. Thenthe bear element was strong 
and daily contracted large lots for future de- 
livery. Now this feature appears eliminated, 
with few believing will prove great bull 
card and materially advance prices, and that 
large export demand will likely spring up. Our 
exports this season have been 107,000,000 bush- 
els against 121,000,000 last season. quite 
possible more activity and less apathy will 
manifested the season advances weather 
unfavorable foreign buying increases. 


CORN. 


Minimum prices always encourage bear news 
and follow large crop, and short crop fre- 
quently follows. Values often begin hardening 
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the low point and slowly but steadily advance 
until corn becomes worth cent pound 
central markets like Chicago. Cribbers 
never held larger stocks manifested more 
faith corn forthe distant future. Investors 
appear about the same way, and are 
buying for July September delivery Chi- 
cago, while exports appear moving the actual 
corn the millions towards foreign 
shipments late being made South Africa, 
The New now large from 
the West. Corn being fed the limited num- 
The quality was never better the price lower 
this seasonin thirty years. still look for 
higher prices later on. 


OATS. 


The enormous crop grown, the use elec- 
tricity, the abandonment the horse for the 
whee! seems aid eliminating the usual 
mand and assist the depression, while specula- 
tive apathy exists and potatoes can had for 
ten fifteen cents per bushel seaboard mar- 
kets, and from three ten cents interior 
points where production exceeds demand. 


Pricesare ranging around point 
than for acentury. Lard never sold lower 
since Chicago speculative markets existed. Ex- 
ports provisions March were 71,690,000 
against 105,265,000 lbs. last year. Since 
November about same previous season, 
when there were more hogs. Chicago exports 
hogs from January were 1,865,000 
against 2,380,000 same time 1895 and 
000 1894,and only 1,399,000 1893. 
largest receipts those three months since 1886 
was 1891, when 2,864,000 hogs reached the 
Union Stock Yards. The average weight last 
March was 246 pounds against 222 pounds. The 
South appear liberal buyers short ribs and 
pork, and predict much higher prices. Packing 
from March April 16th was 1,630,000 hogs 
against 1,650,000 hogs same time last season, 
Quality excellent. 

Respectfully, 
CLAPP COMPANY. 


handsomely illustrated and great- 
improved annual Souvenir Book now 
ready contains 360 pages, and 
every printed page packed with information 
that bankers, merchants, investors and traders 
will find interesting and valuable. contains 
many new features, and all needed statistics 
regard National finances and the business 
the leading exchanges, and the articles dealt 
them produced the country. Our 
Letters for 1895 are also reproduced and all the 
various government and trade authorities and 
year books are drawn upon make compact 
reference book for business men. The book 
bound cloth and gold and very fine sam- 
ple the printer’s art. will send it, charges 
paid, any partof the world for $3.00. 


